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The Hispanic World Report is issued monthly and is prepared 
by the Hispanic World Affairs Seminar of Stanford University, 
a graduate seminar sponsored jointly by the Hispanic American 
Studies program and the Hoover Institute and Library on War, 
Revolution and Peace, The seminar works in close collabora- 
tion with a faculty advisory board, The Hispanic World Report 
seeks to give an accurate account of political and social 
developments in Spain, Portugal and Latin Ancrica, The views 
expressed about any particular issue are those of the research 
group which has been studying that issue. 


Beginning with Volume III, No. 1, which will appeer in January, 
1950, the title of this publication will be changed to Hispanic 


American Report. 


Comments of a precise nature, especially from individuals who 
have nade a special study of any problem discussed or who are 
acquainted with it by personal experience, will be most welcone 
and should be addressed to 
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Eispanic Anerican Studies 
Roon 241 

Stanford University 
Stanford, California 


The annual subscription for the Hispanic World Report is $3. 
Group subscriptions may be obtained at the rate of $1 per copy 
for three months (minimums 5 copies going to the sane address). 
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FOREWORD 


Color was added to the international relations of Spain during October 
by the pomp and circumstance of Franco's srandiose visit to Lisbon, This 
visit was clearly planned to stress the fact that the Iberian Pact is still 
a reality, end there is little doubt thet the initiative for this event came 
from the Spanish side. That rortiucal wes equally enthusiastic is open to 
some doubt. Probably Spain's rcal aim was to use Portusal as the back door 
into the Atlantic ract community of nations, with the encouresement of cer- 
tain sectors of Americen opinion. That Portugal should have lent itself 
willingly to this pantomime, at a time when clearly no outside power 
threatens the Iberian peninsula, would suggest that there is fundamentally 
less difference between the two Peninsular regimes than has been thought in 
the past, It is true that the tiny fragments of the Portuguese empire in 
India, in Chine and in the East Indies are endengered by rising Asiatic 
netionalisms, but the Iberian Pact will not save then, 


In Mexico, ,the romantic exultation about the supposed discovery of the 
bones of Cuauhtemoc was cooled by a scientific report condemning the whole 
thing as a freud, The bones of Cortes have won a decisive victory. Other- 
wise, life in Mexico has been quiet except in the extreme southern states, 
which felt some of the impact of the reinstorns which wrou7ht havoc in 
Guatenala. 


The exact extent of this havoc seems to have been exaggerated by the 
Guatemalan government, and was used es e pretext for suspending constitu- 
tional guarentees, This would appear to have been a maneuver to gag mich 
of the press, which would denounce loudly President Arevalo's plen to ask 
the Unitcd States for a loan, Presumably President Arevalo is not very 
hostile to the United States at present. The Junte governing El Salvador 
has added injury to injury by imposing e heavy fine on ex-Fresident 
Castaneda Castro, who was deposed by his colonels last December. The 
Honduran governnent seems to have overcome populer opposition to the Tela 
Railroad Company contrect. American companies heave not been quite so 
happy in their reletions with the government and workers of Nicaragua, 
Costa Rica is returning to civil peace and mey soon be once more the exen- 
plary republic we kmew a few years azo. President Deniel Chanis of Panana 
is enjoying more political peace than his predecessors did. 


In Cuba, the local subsidiary of Pan American World Airways appears to 
have been granted a new spell of life by a solution of its immediate labor 
problens, The U.S, congress has skillfully avoided taking action on the 
repeal of the clause in the Sugar Law which would allow the American govern- 
nent to take retaliatory measures if Cuba should fail to respect U.5. 
interests, In Port-au-Prince, there is a denger that the Bicentennial 
Exposition may create more problems than it solves. Puerto Rico received 
& good-will mission of three Dominican warships, much to the irritation of 
enenies of the Trujillo regime, who accused the U.S. navy of encouraging 
the visit. The political machine of Governor Munoz Merfn gave its support 
to the Denocretic candidates in the New York elections; in view of the size 
of the Puerto Rican colony in that metropolis, such help is not to be 
scornede 
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The Venezuelan governnent has received some unfortunate publicity on 
account of the concentration camp known as El Dorado in Venezuelan Guiana, 
At tho same time, sone of the Junta's former enemies have returned home, 
Often in the past, students have been the forerunners of a revolution in 
Hispanic countries, so that the pro-Gallegos demonstrations by students in 
Merida and Caraces should not be dismissed too lightly, 


Colombia presents the most perturbing picture in Latin America today. 
Impartial observers report that while the Liberals control most of the 
votes, the Conservatives have nost of the material power, It is not cer- 
tain that the Church hes gained by allying itself with Franco end with 
Peron, end it is discouraging to see that the weight of the Church is on 
the side of one Colombian party, namely, the Conservative, Most perturbing 
are the remarks heard to the effect that the ariy must teke over. Should 
that happen, or should Franco~edmirer Laureano Gomez obtain the presidency 
with the support of the arny, the chain of nilitecristic regines fron 
Venezuela to Argentina would be nearer corpletion, In generel, the cause 
of constitutional government has actually lost ground in Latin America in 
the last few decades, The militery governmont of Peru scems to have the 
situation well under control, 2nd the opering of a new airline from Lima 
to Caracas via Iquitos has more then the tourist adventages for which it 
is recommended, In Bolivia, President Urriolegoitia is enjoying both popu. 
larity end calm, but the fell in the world price of tin threatens not only 
his government but the very stebility of Bolivia. The Chilean government, 
like that of Greet Britian, has proclaimed an austerity program in order to 
save the country from ruin. 


Only an expert economist can follow without bewilderment the juggling 
of the peso exchange-rate by the Argentine government. Memories of 
Mussolini and the Palazzo Venezia were revived by pictures of Peron survey- 
ing the huge Loyelty Day celebrations. Life has continued to be less 
theatricel in Uruguay. Rgvolution grows like a tropical vine in Paraguay, 
end President Federico Chavez scems to be hard-pressed in his efforts to 
chop it down, 


In generel, Brazilian conditions appear to have improved, although, 
following a universel end sincerely regrettable custom, none of the 
presidential cendidetes will sneak cleerly about his ambitions. Equally 
hard to discover is the truth concerning the coffee-crop. Is there a real 
shortege, or is it the result of speculation aimed at raising the price of 
coffee? The dismay at the increesed price of coffee seems as great in the 
United States as in the land of the cafézinho. 
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THE IBERIAN PENINSULA 


SPAIN 


Frencisco Franco's widely publicized five-day visit to Portugal during 
October was accomplished under a bellicose aura, He arrived on a Spanish war. 
ship end left on a Spanish warplane. During his stay he made all public 
appearences in his uniform, heevy with gold braid. Accompanicd by Foreign 
Minister Martin Artajo and Navy Minister Francisco Rogalado, the Spanish Chief 
of State was feted by the leadors of the Portuguese government, President 
Antonio Carmona and Prime Minister Antonio OlivoiraSalazar, Although Carmona 
end Franco exchanged generalships in their respective armies, the real purpose 
of the visit was probebly accomplished during the confercnce attended by Franco, 
Salazar, Artejo and Jose Caciro da Mata, the Portuguese Foreign Minister, The 
specific topic of the conversations was not revealed, but the tenor of the 
numerous public speeches is an excellent indication. Both Spanish and 
Portuguese orators continually referred to these troubled times as "a pre-war 
period," made mention of "the Iberian Block," and boasted of the successes of 
their forms of governnent ("models for the world") in thwarting the menace of 
the Cominforn, Newspaper sources held that the visit rc-eemphasized the Iberian 
Friendship Pact and outlined future policics in Portugal's cfforts to secure 
Spain's entrance into the Atlantic Pact and a plece at the E,C.A,. feeding 


trough. 


After a quick trip to the University of Coimbra, where Franco received an 
honorary law degree, and e tour of the religious shrine at Fatima (even there 
he received a 2l-gun salute), the Generalissimo returned home for a triumphal 
entrance into Madrid. Government functioneries had declared a national holiday 
and ordered out the workers and party members, so that Frenco was gratified to 
be driven down the flag-draped streets to the cheers of nearly a million 
nadrilenos, To students of political science in general and Spanish affairs in 
particular, of more interest then the Lisbon parley were the precautions Franco 
was reported to have taken in the event of his non-return, According to the 
usual "woll informed circles," Franco created a Regency Council in which he 
vested the executive powers of his office. To this Council he appointed 
President of the Cortes Esteban Bilbao, General Miguel Ponte, and Bishop of 
Madrid Eijo Garay, or one member cach fron the triangulzr bases of his supporte= 
Arny, Church, end Party, Generel Fidel Davila was named acting head of the 
Cabinet, but this group ret only once, to ake final plans for the welcoming 
celebretion, Despite monerchist hopes, Franco did not seo the Spanish Pretender 
Don Juan, at present exiled in Estoril, Portugal. 


It is customary for Ancricens visiting Europe to lose their shirts, but 
Eugene Keogh, junketing Congressmen from New York, managed to enliven the 
routine by losing his pants, Stolen from his train compertment near Zaragoza, 
the pants contained the party's expense money, and even worse, Keogh's rabbit's 
foote The local gendermory wes reinforced with a flying squad from Madrid, and 
the loot was produced within 46 hours, The American congrossmen, who had 
steadfastly underplayed the theft, were properly impressed with Spanish effi- 
ciency, Representetives James J. Murphy end James P, Richards seemed to be 


Cqually impressed with the generel condition of Falangist Spain, The former 
went so fer as to deny reports thet Spain is a fascist stato and admitted that 
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when during an interview Franco had expressed e wish to visit the United States, 
he had almost committed the faux pas of inviting "El Caudillo" as his personal 
cuest. A later group of Congressional investigators, a party of four senators, 
were less effusive but more specific. Senator Allen J. Ellender, Louisiana 
Democrat, speaking for the group declared them to be in favor of full diplomatic 
recognition for Spain and its inclusion in the Atlantic Pact. He also made the 
admirable but rather unrealistic suggestion that Spain abolish censorship of the 
press and hold free elections. The American senators were apparently deeply 
touched by Spanish hospitality expertly provided by ace public relations 

Pablo Merry dei Val, especially recalled from his post as Cultural Attache in 
Washington to act as guide for the party. These Amoricans were no more enthu- 
siastic than lest month's star visitor, Admiral Richard A, Conolly. Appearing 
before the House Armed Services Committee on October 13, 1949, he testified that 
"the strategic value of the Iberian Peninsula is uniquely evident" and commented, 
"The more friends you have on your flanks the better." Apparently Franco is 
depending on thet viewpoint to bring Spain eventually the economic aid it so 
desperatcly needs. 


The general European devaluation of currency finally affected Spain in 
October, though the Institute of Foreign Exchange evoided using the word 
"devaluation." Perhaps the Institute was right, for in actuality the new 
exchange retes were only a readjustment of specified currency relationships. 
Spain, with its carefully managed exchange control regulations, uses a mlti- 
column exchenge ratio for ecéch foreign currency. An Americen dollar buys a 
given number of pesetas when those pesetas ere to be used for tourist expenses, 
but a different number of pesetas if used to purcheso Spanish products, end 
still a third amount of posctas if it represents the repatriation of a Spanish 
foreign capital investment. This is true of all forcign currencics. Spain 
reedjusted all exchange schedules, not necessarily percentage-wisce, with the 
exceptions of those of the Unitec States and Argentina, in a move calculated to 
keep Spanish goods on a competitive basis in the world market without general 
devaluation, Simulteneously with the announcement of the new schedules, the 
government issued a statement that there would be periodic changes in the 
schedules to adapt them to the changeable "realities of the situation." Two 
days later another "reality" appeared with the devaluation of the Argentine 
peso, only the most recent of a series of blows to the Franco-Peron protocol. 
Despite the Spanish need for Argentine wheat and the Argentine need for Spanish 
merchandise, the bilateral barter errangement is not working according to 
expectations, primarily because entangling regulations are slowing the inporte- 
tion of Spanish goods into Argentine while the Spanish demand for wheet has 
skyrocketed because of successively poor domestic cereal crops. Recently 
published figures from the Department of Commerce indicate that Spain is 
tripping down the prinrose path of deficit trading with the United States also. 
During the first six months of 1949 Spain imported over $25 million from the 
U.S. while exporting only $15 million. Compercd to the same period in 1948, 
inports have more than doubled, primarily because of heavy cotton purchases, 
while exports have fallen off sone $3 million. The dollar shortage in Spain is 
progressing from acute to intolerable. 


The stock market in Spain, like those in other countries, continues to 
confound the experts. Totel activity was rether slow during the month of 
October, but the general movencnt wes upwards almost to the 1947 level. The 
advance in stock market prices wes matched by a slight increase in interest 
rates on short-term business loans evidencing e steedy demand for money. The 


iy 
oF 
| 


Minister of the Treésury announced a consolidation and refunding of the public 
debt affecting government bonds worth sone 43 billion pesetas. Old series 
bonds will be turned in for new series bonds of three olasses: a 4O year, 
3%; a 4O yeer, 44; and a perpetual, 4%. The new bonds will pay interest 
quarterly, but on different dates rather than concurrently as the older types 


did, 


Latin Anerican educetors and historians were stepping on each other's 
toes in Madrid during October. An Ibero-American Educational Congress and an 
Ibero-American Historicel Congress were in session at the sane time during the 
middle of the month. Professor Cristobal Losada Puge, Director of the 
National Library of Peru, presided over the meetings of the educators while 
victor Andres Belaunde, Peruvian delegate to the united Nations, was lionized 
anong the historians, The historiens centered their activities on trying to 
determine the historical bases of the independence movement in the Americes,. 
The educators attompted to form a permanent organization to establish student 
scholarships end foster exchange professorships anong the nember nations. The 
timing, of course, wes intended to coincide with "El Dia de la Raza" (October 
12, which in the United States is celebreted as Colunbus Day). This day, 
dedicated to the Hispanic "race" and treditions, was cclebretcd with unusual 
cerenony this yeer. The Spanish governient seemed to be doing its level best 
to stress Hispanic-Anericen fecling to the detrinent of the Inter-American 
spirit, the cultural rether than the geographicel bond. Pedro Cardinal Segura 
sought to emphasize these bonds when he told a gethering of students that they 
"could learn the glories of Spain which taught the world to live with human 
dignity." The government seemed to miss the cue, however, and on the same day 
announced that two political prisoners were sentenced to an additional six 
nonths in jail for criticising the brutality of the Spanish penal systen. 


With tongue in cheek, Madrid columnist Mariano Rodr{zuez Rivas offered the 
name of Agustin Lara to the Municipal Council as a possible recipient of the 
Medal of Madrid, a decoretion which of lets has been nuch cheepened by the 
frequency and manner of its bestowel. Rodriguez Rivas nominated the Mexican 
popular song writer, whose private life end tines ere as fascinatinegly notorious 
as his tunes are glorious, on the strength of one of his latest compositions, 
the schottische "Madrid." The columnist clained that the song had put the 
nane of Madrid on the lips of the world and that es a reward the composer 
should be made an honorary citizen of Madrid at the very least. | 


Zaragoza, Segovia, Toledo, and other cities of Spain claining tourist 
attrections are elreedy beginning to prepare for a banner season next year. 
Organized tours which will shepherd the pilgrims to Rome for the 1950 Holy 
Year are publishing their itineraries, many of which include excursions to 


Spain and Fortugal. 


PORTUGAL 


On November 13, 1949, elections will be held throughout Portugal and its 
colonies for deputies to the National Assembly, which, elthough controlled by 
Salazer, frequently offers the people an escape valve for their criticism and 
complaints against the government, Prime Minister Salazar recently delivered 
@ speech in which he declared that he wanted the National Assembly to be come 
posed of men who would serve their country above all and not follow the 
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dictates of a foreign potentate or ideology. He stressed the necessity for 
strict economic regulations and continued rationing because of the confusion 
end disruption still prevalent in the world of trade and finance, 


Most of the céndidetes for the Assembly are affiliatcd with the government 
party (Unido Nacionel), but many have not held posts in earlier parliaments. 
Participating in the election are also the leaders of groups which are in open 
disagree:ient with the policies of the present regine. 


The faint ray of hope offered on the political scene by the forthcoming 
elections was further trightened by the first favorable econonic news which has 
come out of Portugal for months. In terms of relationship to last year's 
harvest, the wheat crop is estineted to be 10% better than that of 1948; rye, 
8%; berley, 10%; end oats, 10%; on the other hand, the potato and chickpea 
yields were 30% end 16% worse respectively, Early corn and early beans pro- 
duced only 40% of last yoar's crop, Olive groves have shown an encouraging 
recovery from the drought. The ereve harvest is expected to approximate last 
yeer's in quantity but the quality has been partially impaired by early end 
uneven ripening. 


Wine exports have not as yet picked up. In tho first cight months of 1949, 
about 7,000 pipes of port wine (1 pipe - approxinetely 1452 gallons) were 
shipped from Oporto to the United Kingdom. Encourezing, however, is the report 
that Norway plans to place an order for 1,000 pipes. Tuna fisheries in southern 
Portugel report a setisfectory catch, despite the late start in their run, The 
sardine cetch has improved recently, end packing houses are working with fair 
rezularity now. 


Exports of crude drugs from northern Portugal to the United States are 
anons the very few which have risen during the past years; there has been almost 
2 50% increase over 1948 in the oxport quantities of some lines. This is also 
true of the export of wooden relissious imaces and filigree jewelry. 


On the darker side of the economic picture is the news that textile mills 
have been using only 60% of their monthly quote of cotton in the past few 
months. Manufacturers report that the domestic and colonial demand for cotton 
eoods has decreased. At the same time rew cotton production is declining, In 
spite of a decree abolishing all taxes, dues, license fees, and state levies on 
cotton concessionaires, the production fisures from Angola, one of Portugal's 
chicf sources of raw cotton, indicate a 50% decrease es compared with last 
year's crop. 


The Export-Fronotion Fund which was esteblished by government decree in 
Septemter (Hispanic World Report, Vol. II, No. 10), has been placed in working 
condition and carefully expleined end pudlicized in several government ennounce- 
nents. Projects for eerly consideration mney include the finencing of special 
analyses of the Americen market for sardines, wines, end cork, 


Early in October, Portugal sent a military mission to Washington, to 
participate in conferences with the Chiefs of Steff of the Atlentic Pact powers. 
Chicf of Staff General Passos e Souza declared that Portucal would work toward 
the closest possible cooperation with the other pact signatories, The main 
Lusitenian contribution will probably be making availeble its many air and 
naval basese 
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On the other side of the world, China's Communists have so far made no 
attempt to take over Portuguese Macau, but there is a definite possibility that 
this nay happen. Recent top-secret conferences between Britein's Lt, General 
F, W. Festing, General Officer Commanding in Chief of Hong-Kong, and Commander 
AlboanoOliveire, Governor of Macau, heve led to the current assumption that 
plens have been formulated for the joint defense of these two colonies. Macau 
has recently been reinforced by 6,000 Fortuguese and Portuguese Bast African 


troopSe 


Portugal is confronted with a similar problem in its Indian and Indonesian 
colonies, Although the Indonesians have only hinted at changes on the island of 
Timor, WNehru's Iindustanigoernnent, after having shaken off British control, 
hes no intention of allowing the Portuguese to retain their slight foothold. 
India already has demanded geozranhicel unity on the Indian subcontinent and 
lodged an official protest against Portuguese intervention both on pclitical and 
religious grounds. Salazar has recommended that the religious issue be settled 
by the Holy See and arzucs thet gcosrephical unity has alreedy been broken by 
the Hindusteni-Pekistani division, and thet no frontier troubles exist along the 
Luso-Hindu frontiers eas do elsewhere in India, Salazar appoers hopeful that, as 
a result of the recent exchanzo of diplonetic missions with both India and 
Pakisten, this problem will be amicably settled, He has expressed a similar 
hope regarding Mao Tse Tung's policies in Chine and pointed out to him tho 
velue of having friendly relations with contigtous stctes when engaging in 
extensive nationel reconstruction ond revitalization activities. 


MEXICO 


The Mexicen delegates to the United Nations probably expressed the fears 
of neny countries in Latin Americe when, in conjunction with the Argentine 
representetives, they addressed the Econonic Committee early this month. The 
discussion was relative to the prorram for the development of backward areas. 
Both Mexico and Argentina were insistent that any such aid should not be 
accompenied by interference in their internal affairs. Some two weeks later, 
when ae British delegate urged the adoption of non-discrininatory clauses in 
regulations concerning inuigrant leborers, Mexico promptly supported and ampli- 
fied the sugzestions, Undoubtedly, this expression of concern on Mexico's part 
bore a direct relation to the perplexing bracero problen. 


A working agreement between the United States and Mexico has been reeched, 
pernitting Mexican workers to cross the border if properly processed. Neverthe- 
less many problems remain, Previous to the recent agreonent, Mexico had not 
been allowing workers to go into Texes officially because of the discrinination 
practiced against them; now many are recruited for that state, In conformity 
with the policy established, the U.5, government let it be known that all 
employers must pay a minimum wage of Log in order to reccive favorable considcr= 
ation of roquests for workers. For some growers in the Rio Grande valley this 
news wes most unwelcomo. One locality needed 25,000 workers but wes willing to 
pay only between 254-30¢ en hour, The U.S. Immigration records revealed that 
in the month of August approximatoly 76,000 braceros crossed the border ille- 
gally, while only 30,000 returned to Mexico. The Mexican Ministry of Foreign 
Affairs, on the other hand revealed a different set of figures. According to 
this source, since the signing of the agreement on June 28, 78,000 braceros 
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have been contracted in accordence with the law, 59,100 who wero residing in 
the United States illegally have hed their status regularized, and 110,000 have 
been returned. Evidently the Ministry was satisfied with the arrangement, 
since it was pointed out that the returning of these workers would provide a 
working force for Mexican farms in the North, and in addition to this, those 
workers now being contracted would te assured of the minimum wage of 4oé. 
Regardless of these assertions, the existence of a large bleck-market labor 
force of Mexicans in the United States is unquestionable. Minimum wage or no 
nininun wage, the attraction of working in the United States is still strong 
enough to cause a great amount of illegal immigration. This promises to 
present an enberrassing situation to both governnents, especially considering 
the almost hyner-sensitive reaction of some sections of Mexican public opinion. 
It cannot be denied, however, that labor is definitely needed in Mexico. This 
is shown in the negotiations now going on between Italy and Mexico to arrange 
for the sending of 5,000 Italian laborers to Mexico to put some uncultivated 
land into production. If such a prectice were continued on a larze scale, the 
future effects which nicht be implied would be interesting, 


The Mexicen capital is alweys a favorite place for conferences of one sort 
or another. The convention of the American Society of Travel Agents which was 
celebrated October 19-27 occasioned an unusual amount of publicity. The 
President of Mexico, Miguel Alemen, opened. the sessions at the Palace of Fine 
Arts. On the first day, Charles Sawyer, U.S. Secretary of Commerce, described 
in glowing terms the fascination exorcised over U.S. tourists by Mexico's 
lovely capital city. He further oxplained that the tourist trade is Mexico's 
fourth largest industry and thet tourist money would help to eliminate the 
doller shortage which would exist even if a Marshall-type plan were applied to 
Latin America, The Secretery of Commerce also urged that a Hispanic Americen 
exposition or fair be initiated as a stromstimulant to tourist travel. Toward 
the end of the month, the Mexican government did teke official action to pro, 
mote tourist activity. President Aleman proposed e lew creating the Direccion 
Nacionel de Turismo under the Department of the Interior (Gobernecion) to 
coordinate all tourist ectivities in Mexico. 


This is the first timc the Amcricen Society of Travel Agents has met out- 
side New York since being founded in 1930. However, because of the attractive 
inducements offered by the Mexican Government ($400 worth of conveniences were 
promised for only $100) other international competitors stood no chance. The 
Society is composed of 1,000 ective and inactive members including such enter- 
prises as Cunard Lincs, Grece Lines, Alcoa, the Cook agencies, and Wells Fargo. 
More than double the usual number of delegates were present at this nineteenth 
assenbly, and they spent more than $132,000 in 3 days in treveling and souvenir 


collecting, 


In addition, the Mexican government also celebrated a National Tourist 
Convention composed of delegates from the various states who met in an effort 
to coordinate tourist activity on a national scale. The growing importance of 
tourist trade for Mexico can be seen from a comparison of figures for 1936 and 
1948, In 1936, 183,000 tourists visited Mexico spending about $15 million, but 
in 1948 the number hed increased to 293,000, end the amount of money spent 
emounted to $184,774,000. As might have been expected, 96.6% of the tourists 
came from the United Stctes, Automobiles were the most populer mode of travel, 
and in order of importence, the following states contributed the bulk of the 
travelers: 1) Texes, 2) California, 3) Illinois, 4) Arizona, 5) New York, 
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There may be an additional incentive to tourist travel with the "practical 
completion" of the Cristobal Colon highway from Mexico to Guatemala, 


Another segment of the Mexican population seemed to be afflicted with more 
then its usual shere of turbulence, Vicente Lombardo Toledano has always 
enjoyed a great deal of populer support from leftist grouns in Mexico. However, 
his dream of esteblishing his Partido Populer (P.P.) as a phelenx of workers 
heacied by the leading intellectuals of the country seemed more remote than ever 
es a result of events occurring in October. A number of prominent leftists, 
including Diego Rivera, along with two menbers of the executive committee of 
the party, Narciso Bassols and victor Manuel Villasenor, announce’ their with 
drawal. As might be expected, Dicgo Rivere was the most erticulate of the 
dissidents. The main complaint was that Lombardo Toledano had failed to 
organize his party properly and this failure had led to the ignominious showing 
nade in the last clections, The only seat which the party obtained in Congress 
was accorded by the Electoral College because of an irregularity at the polls. 
Many labor leaders are open rivals of Lombardo Toledano, and the P,P. was 
unable to break government domination in the rural areas, Rivera accused the 
party chief of attending conferences in foreign countries instead of staying 
hone to take care of these domestic problems. The Mexican experince is prob- 
ably not unique, but reflects the almost world-wide crises afflicting liberals 
and lcoftists as a result of contemporary political developments, 


Tho Vonezuelan government received its share of criticism in a nanifesto 
condemning the utilization of "concentration camps invented by Nazi tyranny." 
Among the signers of the manifesto were the ubiquitous Diego Rivera; Jose 
Girel, president of the Council of the Spanish Republic; David Alfaro 
Siquicros; and Jose Miaja, the Spanish Republican defender of Mdrid. 


During the first half of 1949, the United States, as usual, casily took 
first plece as the principal purchascr and supplier of Mexican products. The 
United States supplicd 87.5% of all Mexican imports and absorbed 75.7% of the 
exports. This proves the fallaciousness of an opinion held in certain 
cirélesto the effect that an importent segment of Mexican trade is on a barter 
or cleering house basis. <A nunbdcr of trade agreements of the latter type were 
arrenged, but only a few were consumated; the most important one being with 
Frence. Negotiations are under way for sinilar agreements with Italy, 
Argentino, Greet Britain, Czechoslovakia, and Spain, ‘ 


Price controls are evidently to be continued. The Compania Exportadora 
e Importadore Moxicana, S.A., was legally vested, on September 6, 1949, with 


supply and price control powers. 


Industry in general received immediate benefits from the devaluation of 
the peso as well as the removal of some restrictions on imports, The major 
industries are continuing operations on full schedules (refincries, breweries, 
food packing plants, steel mills, cennerios, and shoe factories), Construction 
appeared to be spotty. At Sabinas, installation work was completed on a 
battery of thirty units of the most modern type to produce coke and its by— 


products. 


Serious droughts have caused a decline in the production of sugar which 


this year amounted to 135,270 tons, Of sugar exported in 1949, England 
received 68,437 tons; Belgium 8,963 tons; Holland 6,820 tons; and the United 
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States 5,465 tons. Financial circlos expect that Chile will buy 50,000 tons 
from Mexico, Senor Quijano, chief of the commercial department of Azucer, i 
S.A, predicts a 50% decrease of suger available for export, or approxinately 
50,000-75,000 tons, principally boceuse of drought and work stoppages. 


The floods and heavy rains near the Guatemalan border have done consider- 
able damage. It is estimatod that almost all of the banana and coffee crops 
of the state of Chiapas have been destroyed. The catastrophe disrupted 
communications and left more than 3,000 homeless in that stato, However, 
Mexico sent plane loads of relief supplies including food, clothes and medicine 
to its suffering noighbor, Guatemala, 


The United States Department of Agriculture estimates that world produc- 
tion of corn in 1949 will be close to that of 1948, which was without 
precedente Mexico has made the greatest advances in this field of agriculture 
in Latin Amcrice, Since 1935 Mcxicen production has been increasing con 
stantly. This year's production of 112,198,000 bushels represents an increase 
over the crop of last yesr, which was 111,487,000 bushelse 


For 10 months of 1949 the henequen industry in Yucatan has produced . 
162,865 bales, nearly 7 million pounds. This represents a reduction of 40% in 
comparison with last ycar's yield, It is interesting to note that although 
Mexican exports to Russia are increasing noticeably, this trade, primarily in 
henequen products, amounted to $3,900,000 or only .75% of the total. ‘The 
henequen industry of Yucatan is faltcring for tnree reasons, It has an. 
unfavorable position on the world market vis-a-vis Great Britain, When the 
large estates were broken up by Prosident Cardenas, the machinery for proces- 
sing the raw material remained in the hands of the havendados or owners of the 
estates. The control of the industry lies with the state government. The 
hacendados, as owners of the only machinery available, enjoy 52% of the total 
production returns; the remaining 48% is divided between the workers and the 
state government which employs the revenue in public improvements, The third 
factor is the unattended depreciation and obsolescence of the machinery. 

Since the hacendados make little effort to improve this situation, it is 
urgent thet the industry get modern equipment in order to compete in the world 


market. 


Another section of the Mexican cconomy, however, seems to be in the 
freshest bloom of success. Hollywood's motion picture industry is meeting 
stiff competition in Mexico from the local productions and the importations 
from Europe and Argentina. The United States Department of Commerce's figures 
show that in 1948, of the 345 pictures shown in Mexico, 72 were of local pro- 
duction, 185 were from the United States, 28 from France, 24 from England with 
the remainder from diverse countriese The number of films imported from the 
United States has been declining since 1944, The accessibility of the movies 
to the average citizen in Mexico has increased radically since World War II. 

It seems that the Mexican industry is awakening to the fact that motion 
pictures, as well as other products, must be distributed to as large a market 


as possible, 


Producers end distributors of Mexico's motion picture industry and their 
Argentine counterparts came to an agreement to exchango as many as 30 full- 
length: features a yeer. Terms of the agreement stipuiate that each company 
should bring before its respective governnent the desirability of eliminating 
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tariffs on films exchanged betoeen tg two countries, The individual plans 
of some stars are interesting. Félix is en route to Spain to play the 
leed in e picture entitled te Maja de Goya. Mario Moreno (Cantinflas) is 
reported to have discussed the possibility of making an English version of 
Don Quijote de la Mancha, Cary Grant would take the part of the "Knight of 
the Sad Visage", while Cantinflas would be his squire, Sancho Panza, 


Attempts cre being made by certain commercial interests in Mexico to 
decrease the 15% ad velorun teriff on exports, which many find prohibitive. 
They recommend a total revision of the teriffs on imports and exports. A 
reduction was suggested in the import tariff on goods such as machinery and 
other products not produced locally, These propositions were put before the 
Secretary of Finance (Hacionde) by a confederation of the nationel Chambers 
of Commerce, 


Two religious works of art executed by Mexican artisans are being sent 
to Venezuela, One, a reliquary of the Virgin of Coromoto, patron saint of 
Venezuela, and valued at more than $200,000 will be conveyed by air under 
careful guard, The second, a beautifully constructed cross encrusted with 
jewels and made from 46 pounds of gold and silvor, is intended for the 
Cathedral of Caracas, Two Mexicans have spent the last 15 months fabricating 
this mesterpiece, The estimated value is more than $119,700. 


It has often been the predilection of the more leftist elements in 
Mexico, as clsewhore, to exalt the Indian heritage of Latin America over the 
Hispenie tredition, which to many represents a certain degree of obscurantisn 
and reactionisnm, Thus, there was considerable excitement when the bones of 
Cueuhtemoc were found in September by supposedly responsible investigators, 
Preparations were made for a netion-wide homage to the menory of the last 
king of the Aztecs. In Guerrero, where the discovery was made, a statewide 
celebration was prepared. In the midst of the populer enthusiasn, the Senate 
proposed that a grandiose nonument to Cuauhternoc be erected. The first doubt 
es to the guthenticity of the find was cast by a historian end writer, Iuis 
Angel Rodriguez. He brought forth data on the Azetec ritual of crenating the 
bodies of emperors, suggesting thet Cuauhténacts reneins would not exist as 
bones. Later an eight-man commission selected by the Secrotery of Public 
Education flatly stated that neither the renains nor the accompanying docu- 
ments were authentic, The results of the investigation showed that the bones 
did not belong to a single individual, but to at least five, two of which 
were children and that the documents corresponded in no way to the sixteenth 


century. 


Nevertheless, the plans for celebrations were continued with a pristine 
vigor that was jonly slightly diminished by the acadenic spoilsports,. 
President Alenan probably echoed the feelings of nany Mexicans when he 
renarked that "Cuauhtemoc as a historical figure is independent of his bones", 
and the Governor of Guerrero nainteined, "we will kcep the remains with the 
sane faith...love...and veneration which aninated us from the beginning." 
Diego Rivere was much more militant in his expression on the occasion of an 
address made to the Faculty of Philosophy and Letters. He said in substance 
that no archbishop has conceived the idea of sending a commission to investi- 
gate the authenticity of the canvas on which the Virgin of Guadelupe is 
founds; therefore why should matters of civic veneration be any different? He 
concluded with the startling statement that if "the peasants, sublime Indians, 
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who guard the renains of the chief, shoot the scoffers against a wall in 
Ixcateopan, they shall have done a work of absolute historical justice," 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Heavy rains which began about October 3 and continued for over two weeks 
with increasing intensity, ceused damage of catastropic proportions in many 
perts of Guetemala. The departments of Escuintla, Quetzaltenango, and San 
Marcos were anong the hardest hit. Lakes and rivers overflowed their banks, 
Fifty bridges were destroyed as well as 2,000 kilometers of highways and large 
stretches of railroad. Every normal neans of communication was disrupted, 
naking it impossible to estimate accurately the toll. However, it was quite 
certain thet the banane and coffee crops were from 30% to 50% destroyed, Most 
of the livestock in the affected areas appeared to have drowned, and pastures 
were covered with silt. Great as was the loss to the national econony, even 
nore enormous were the misery and suffcring in store for the populace, Entire 
villages of adobe houses melted into the floodwaters. loss of chickens, pigs, 
and cattle belonging to the individuel snall farmers was high, while the corn 
crop, vitel source of food for most of the people, appeared to be almost com 
pletely destroyed. Total danage was placed at $50 million. Tho decd were 
variously estimated as from 500 by UeS, Red Cross authorities to 4,000 
announced by the government of Guatemala, The government calculated that 
100,000 persons were homeless, The most urgent need was for food, clothes, 
and medicines for the isolated survivors, and for machinery and volunteers to 
restore the disrupted communications, Amphibious plenes were being furnished 
by neighboring countries to distribute the emergency supplies, In the midst 
of the difficult situation, the government issued an official denial of an 
attempt on the life of President Juan Jose Arevalo. Rumors of an unsuccessful 
revolt persisted, however, and were not allayed by a government decree suspend-— 
ing constitutional guarantees, ostensibly because of the state of emorgency 
resulting from the flood, 


EL SALVADOR 


Former President Casteneda Castro, who was deposed last Decenber by a 
colonels* revolution, has been a prisoner of the governing junta since that 
time. He and other members of his government were accused of having wasted 
end misused national funds, Castencda Castro was finally tried in Octobor by 
@ special court and was "fined" 1,400,000 colones, about $560,000, Other 
moves to increase the national revenues involved both import and export duties, 
The duty on foreign-made textiles was raised sharply. Undoubtedly the motive 
was partly to protect the struggling domestic industry from succumbing to the 
keen competition of imported goods. The export duty increase applied to coffee 
and anounted to nearly 50%, from $2080 to $4.16 per 100 lbse Vigorous objec 
tions fron the coffee growers had no visible effect on the governnent's 


decisione 
HONDURAS 


The Honduran Congress was callod into special session beginning October 11 
to consider two important matters, taxes end the fola Railroad Company contract 
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(Hispenic World Report, Vol. II, No. 10). Opposition to the 25-year agreement 
with the United Fruit Company subsidiary ranged fron the hysterical party-line 
tiredes of Voz Obrera (Voice of Labor), to the more sedate disapproval of the 
Society of Lawyers of Honduras. Some influential groups, including several 
prominent newspapers, favored the measure, however, and it appeared almost 
certcin that it would be approved by the congress after the most objectionable 
features were modified. Revenues to the government would amount to about $2 
nillion annually, The matter of taxes had been under study for some time by a 
congressional committee. One of the principal recommendations of that group 
was the adédption of the income tax as a revenue measure. President Juan Manuel 
Galvez told the legislators that the new tax system was indispensable to 
liberate Honduras from an unfair distribution of the tax load. It should elhso 
insure a more constant national income, The expected proceeds from the new 
tex were already earnarked for a public works progran, 


NICARAGUA 


The Nicaraguan Confederation of Laborers called a strike of 1,200 
employees of the Neptune Gold Mining Company in the isolated Bluefields region, 
Charzes made by the workers were reminiscent of those made by Costa Rican 
employees of the United Fruit Company in August (Costa Rica, Hispanic World 
Report, Vol. II, No, 10), that wage raises were offset by increased prices in 
company stores. The Neptune miners claim to be held in virtual peonage since 
the coripany's exorbitant charges for board consune all but a few cents per 
week of their normal wages, They also state that workers who niss a day's 
labor for any reason must pay double the usual anount for board and room for 
that day, Conditions at the nine have been investigated by several different 
comnittees during the past year, but the reports of the various groups have 
been widely divergent. The union has requested an official congressional 


investigation. 


COSTA RICA 


A short-lived crisis arose when the Organization of Anerican States was 
asked by Costa Rica to investigate a dispute between that country and Nicaragua, 
The petition was later withdrawn after direct negotiations were effectivee 


In peaceful elections on October 2, the voters of Costa Rica chose two 
vicespresidents and a congress of 45 nenbers, Alberto Oreamuno Flores and 
Alberto Volio Mata will take office as lst and 2nd vice-presidents on Novenber 
8. On that day Otilio Ulate will take over the office of president, to which 
he was elected in February, 1948, When the national congress nullified that 
election, a successful revolution was begun under the direction of Jose 
Figueres, who has since headed the governing Junta. Costa Rica has been with- 
out e congress since the revolution, although a constituywat assenbly was chosen 
last Decenber and has drafted e new constitution and called the recent elec 
tions, Ulate's National Union party holds 30 seats in the new congress. The 
inconing president recently made a statement warning Communist leaders that he 
would defend democracy against all forns of totalitarianism, Despite this so- 
Called anti-Communist declaration, the Ulate governnent is generally expected 
to follow a leftist policy similar to the Figueres regine, 
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While Figueres has accepted the present change of government more or less 
gracefully, one act of the constituent assembly hes met with his distinct dis 
approvel. One of the sections of the new constitution provided that officials 
appointed by the Figueres government would be considered as temporary appointees. 
When the provision was made public, the Junte and the officers of tho National 
Bank threatened to resign, The meesurs would permit wholesale dismissal, with 
out social security benefits, of all recont government appointccos earning more 
than 600 colones per month. Later it was chenged to include all employces but 
would provide social insurance benefits, Figueres and others protestod that the 
measure was unfair, since all the employees in question hed been chosen under a 
civil service system. It was almost certain that some compromise would be reached, 


PANAMA 


President Deniel Chanis announced his intention to hold a conference of the 
outstending figures in Panama's commercial, industrial, financial, and agricul. 
turel enterprises, It was honed that this group might find some practical 
solution to the country's economic ills, without becoming involved in partisan 
political squabbles. Matters definitely scheduled for consideration include 
the establishment of a free-trede zone, belancinz the national budzet, immigra- 
tion, unemployment, stimulation of national industry, and the issuance of 
national bonds. The government has already under serious study a proposal to 
issue bonds worth 10 million balboas at 6%, The funds would be used to consoli- 
date the national debdt and to relieve uncmmloyment by carrying on several pudlic 
improvements, such as the completion of the Tocumen international airport. 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


Cuba's celebration of its Independance Day was overshadowed by several 
important events, since October was an especially active month for the island, 
The dispute between the government and private enterprise recently became the 
center of attention when, for reasons not made public, the government ceased its 
intervention in the lerge rope factory at Matanzas end when the conflict with 
the Cuban Avietion Company assumed mejor proportions. On September 1 the sovern- 
ment eppointed a supervisor to initiate a plan designed to lower the Aviation 
Company's operating expenses. The econony measure involved the dismissal of 82 
workers and an 8% reduction in the salaries of 900 more, The workers protested 
against the adontion of the plan by holding a strike, but they returned to their 
jobs immediately when the government announced that instead of carrying out its 
econony plan it would name a new supervisor who would study the problem nore 
thoroughly. As a result of this announcenont the directors of the Aviation 
Company decided to dissolve the enterprise, The directors accused the govern 
nent of yielding to pressure exorted by the labor union and clained thet it wes 
impossible to continue operations beceuse the Company wes practicelly bankrupt. 
On October 19 the Cuban governnent announced that it would adopt whatevcr neans 
were necessary to prevent the Company fron dissolving, but no specific plan was 
set forth, Senator Dennis Chavez's proposal to annul Cleuse 202(e) of the 
Suger Law was report<d out of committee without amendment. No action wes taken 
in this session. The clause, which gives the Department of Asriculture the 
power to suspend or discontinue all trede with any country which fails to give 
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"fair treatment" to U.S. citizens or U.S, enterprises in ssid country, hes been 
bitterly opposed by the Cubsns, since they feel that Cuba is the only country 

to which the clause might apply. Senator Chavez has a staunch supporter in 
Senator William Fulbright who, in @ recent address, attacked the clause as detri_ 
mental to U.S.-Cuban relations. Fulbright opposes the subsidies and the quota 
system which maintein the U.S. beet suger industry, stating that this industry 
hes an artificial base while Cuba is a natural producer of sugar. ‘The clause, 
says Fulbright, permits discrimination against a country which not only is 
entirely dependent upon the sale of one product but also is one of the biggest 
buyers in the North American market. To discriminate against Cuba is to the 
disadvantage of the United Stetes. It is possible that the U.S. will teke 
action against the Sugar Law out of a desire to improve relations with Cuba, In 
the past two months, U.S. consumption of sugar has greatly increased, and the 
acute shortege of American beet sugar will meke it necessary to buy 50,000 
edditional tons of Cuban suger. 


On his recent visit to the United States, Cuban ambassader Oscar Gans, in 
what has been termed one of the most importent speeches of the yeer regarding 
U.S,-Cuban relations, steted that Cuba mst ceese to depend upon sucer as its 
sole source of income and must seek to develop new fields of production in order 
to stabilize its cconomy. With the help end cooperation of the U,&., now 
egricultural products can be introduced, and suger derivetive fectorics and 
textile industries can be established. Gans profossed that Cuba's intention is 
to buy freely from the United States but claimed that Cubans should be allowed °. 
to buy what products they wish.: It is not unlikely that hewas referring to the 
recent restrictions placed on the importation of textiles. In connection with 
the textile problem it should be mentioned thet the Burlington Mills has 
announced the sale of its two mills in Havana to an unidentified Cuban company. 


Cuba's plan to develop industries other than suger is reflected in Senator 
Jose M. Casanova's visit to Spain end in the public works program of President 
Pr{o Socerres, Casanova is ne gotiating with the Spanish government in an attempt 
to sell more Cuben tobacco in Spain. 


The $200 million loan (Hispanic World Report, Vol. II, Now's 8-10) which 
President Prio Socarras hopes to obtain will be used to construct a "tourist | 
city" connected to Havana by means of a tunnel under the bey as well as highways, 
bridges, irrigetion ditches, port improvements, drainage canals, end aqueducts, 
and for the development of industries such as agriculture and fishing, 


The International Sugar Conference, held in London October 15-23, discussed 
the Cuban proposition for a world sugar orgenizetion. The purpose of such an 
Organization would be to regulate production and to stabilize the price of sugar. 
Though the Cuban proposition wes received favorably, no definite plans for such 
én organizetion were disclosed. 


Eleven university students accused of gang sterism were sentenced to three 
years in prison. Four others were acquitted, while severel under age were 
sentenced to reform school. The current wave of geng werfare has resulted in 
new, stringent rules in the University of Havana and the continued reorgenization 


of the Cuban police department. 


The Cuban Department of the Interior has announced thet it will attempt to 
do away with the contraband that constitutes an importent problen for Cuban 
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commerce. The Secretary of the Interior stated that he would enlist the cooper. 
ation of all merchents, industrialists, and retailers to inform against those 
engaged in smmggling. Perhaps the most pressing matter thet will be investigated 
is the large amount of contraband Anerican cigsrettes in Cuba. 


HAITI 
erhaps the coming Bicentennial Exposition in Port-au-Prince may become an 
ab of some concern to responsible Haitians. A considereble increeso in the 
nvy 2 of tourists in Haiti is expected to create a shortace of suitable lodging. 


~ . construction of e few modern hotels was hopefully begun, but recent reports 
iticate that work on the almost-completed Hotel Roosevelt had been stopped 

b. seuse of some financing difficulties and that the 100-room structure being 

e-- ted on the Exposition's grounds had little more than its foundation com 

y ced. Other housing structures smaller in size were being built, but their 

. oined capacity was not estimated. However, where 15,000 Haitians lived in 

d._ end squalor, a modern city of gleaming white is teking form under the di. 

r« .ion of an American architect, August F, Schmiedigen; and President Estine 

ea ered pleesed with the results. He had spent about a fourth of his country's 

ircome on the $6 million venture that he hopes will put Haiti in the realm of 


the big tourist centers. 


The company supplying light and power to Port-au-Prince has installed new 
Diesel generating equipment which will furnish adequate current for both the 
Exposition and Kenscoff, a mountain resort 15 miles from the capital. When the 
fair closes in 1950, the buildings will form a part of the new city to be named 
Dumarsais Estime in honor of the President and originator of the Exposition, 


That the tourist trade is increasing substantially is shown by recent air. 
traffic figures. During the first six months of the present year, one U,S, | 
company, handling about 90% of this business, brought in 4,745 passengers, For 
the same period in 1948, 3,820 persons were flown into Haiti, Nearly 60% of 


both figures represents tourists, 


According to a recent report of the Minister of Finance and National 
Economy, Haiti's finances were in very good condition, Although the public debt 
had risen to $7,971,056, part of this was for public works and would be amortized 
by the end of next year. Taxes raised $16 million, and interest on the public 


debt absorbed only 2.2% of this amount. 


THE DOMINICAN REPUBLIC 


High officials from the Dominican Republic, traveling in three small war- 
ships on a "good-will mission", anchored in San Juan, Puerto Rico, and were 
welcomed with a 19-gun salute. As Governor Munoz Marin wes absent on a visit to 
the Puerto Rican colony in the Virgin Islands, Acting-Governor Sol luis Descartes 
(Treasurer of Puerto Rico) and U.S. militery commanders received tho visitors 
headed by Ambassador Extraordinary Julio Ortega Frier and showed them the 
official courtesies. It was reported that Rear Admiral Barbey was to receive 
two decorations from the Dominican government, The Puerto Rican Comnittce for 
Dominican Democracy protested against tho visit of the Dominicans, saying that 
it wes being made solely for the purpose of propagandizing their dictatorial 


regime, one which Puerto Ricans "openly repudiate in the name of liberty and 
democracy." On the second day of the visit, 24 pickets marched before Fort 
Brooks in sign of protest, To avoid any possible incidents the Dominican 
visitors prudently left by a back entrance, Another demonstration wes planned 
before the Officers* Club, where the visiting officials were to be enterteincd 


next. 


After the Governor had returned end the callers had left, a Washington 
columnist alleged that the visit of the Dominican mission had nade Munoz Marin 
so angry that he had decided to ask for the removal of Admiral Barbey as 
commander of the Caribbean area. However it was pointed out that all arrange. 
nents for both the earlier visit of Admiral Barbey to Ciudad Trujillo end the 
reciprocel call at San Juan had been carried out by officials of the State 
Department. This turn of events is alleged to have widened the breech between 
the Governor and the navy, who are at varience on certain matters of policy in 
Ceribbean, 


Recently airlines ani steamship companies serving the Dominican Republic 
have been permitted to furnish to those wishing to visit that country tourist 
cards good for 30 days, These pernits are to be issued directly and do not 
require prior clearance through a Dominican consulate. It is hoped that this 


relaxation of regulations will encourago a bigger tourist movement, The 
government announced recently that the fourth hotel in its chain had been opened 


at Jarebacoa at an elevation of 2,400 fect. The Hotel Montana is situatod in 
pine-tree country about 90 miles from Ciudad Trujillo. 


Agents for the Pecific Argentine Brazil Line announced that in November 
PAB ships would begin direct monthly service between the Dominican Republic end 
the West Coast. On November 20 the first vessel will leeve Puerto Plata, pass 
through the Panama Canal, and stop at Los Angeles, San Francisco, Portland, 
Seattle, and Vancouver, B. Ce 


PUERTO RICO 


The recommendations of the "Little Hoover Commission" have been handed to 
Governor Mufoz Marfn in the form of a 150=page report. Details of proposed 
changes were not revealed, but it was stated that more than 100 recommendations 
had been made and that all brenches of the Insular government had been care= 
fully studied. It was generally conceded, however, that the insular government's 
Agricultural Company would be completely eliminated and that its functions 
would be taken over by the Department of Agriculture, 


Officials presenting the Puerto Rican government's case against the Sugar 
Law before the U.S. Supreme Court say that the decision rendered by that Court 
will determine the status of Puerto Rico and that the arbitrary setting of a 
quote of 126,033 tons of refined suger out of a 910,000-ton total imposes a ~ 
colonial status upon a group of citizens of the United States. This is one of 
the last "vestiges of colonialism" against which Munoz Marin has been most oute 
spoken, According to one point of view, the question resolves itself into two 
issues: one, whether the Congress of the United States has the power to linit 
Puerto Rico to the production of raw materiels end to manufactured articles 
which cannot be sold on the mainland; end two, whether Congress has the power 
to reduce the rights of U.S, citizens living in Puerto Rico and owning 
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businesses there in order to grant privileges to "favored groups" whose 
business interests are in the United States, 


Those favoring the Sugar Law maintain that it has served its purpose by 
keeping order in the industry which benefited both the United States and Puerto 
Rico, that no person has been deprived of his liberty or property, and that 
since Puerto Rico is a possession of the United States, Congress has tho right 
to impose limitations, Industry in Puerto Rico pays no federal taxes, If the 
Supreme Court upholds the constitutionality of the Sugar Law, it is feared that 
this principle will make it possible for the Island's new industries to export 
their products to the United States. It is believed that the Supreme Court may 
render a decision within a short time. 


The New York mayoralty campaign has become a subject of much interest to 
Puerto Ricans both in New York and in Puerto Rico, and a number of thom well 
known in political circles have attempted to make their influence felte Miss 
Josefina Rincon, Acting Mayor of San Juan and sister of the Mayor, went to New 
York to work among the Spanish-speaking elements on behalf of tho Democrats. 
Governor Muioz Marin's letter to Mayor O'Dwyer assured the latter thet the 
majority of Puerto Ricans were not followers of Marcantonio, the Laborite 
candidate for mayor, end that those who did support him did not share his Ocm 
munistic views, The Governor urged his countrymen to go to the polls to prove 
beyond any doubt that they harbored no Commnistic sentiments. Marcantonio 
found a supporter from Puerto Rico in the person of Gilberto Concepcion de 
Gracia, president of the Puerto Rican Independence party and outspoken opponent 
of Munoz Marin. 


A number of Puerto Rican priests have founded an organization (Liza 
Internacional Pro Clero) whose primary purpose is to lead a movement to abolish 
compulsory celibacy among the Catholic clergy and to permit churchmen to marry 
if they so desire, The founders contend that compulsory celibacy is not 
divinely instituted, that it is an outmoded form of discipline, and that it 
follows then that celibacy, if practiced, should be merely voluntary, 


The 51-day strike in the government-owned Puerto Rico Cement Company's 
plant ended unexpectedly October 3. As soon as workers of the Ponce Concent 
Company hed gone back to their jobs, the strikers in the government's plant 
began to weaken in their demands; and it was thought that union leaders and 
company officials would shortly come to terms advantageous to the government. 
Teodoro Moscoso, Puorto Rican Industrial Development Corporation head, had 
offered 65¢ as a final figure when Governor Mufioz Marfn suddenly intervonod 
and without preliminaries promised 756. Union officials agreed on a return to 
work while further negotiations proceoded. By the middle of the month it was 
learned that the union was demanding an increase of 15.38% over the basic wage 
offered by the Governor. The Labor Department reported that the 756 wage is 
the highest paid on the Island with the oxception of tho $1.05 paid to dock 


workerse 
VENEZUELA 
The activities of citizens favoring the constitutional governnont of 


Romulo Gallegos, overthrown in November last year by a nilitary coup, wero 
restricted by further actions of the Military Junta, still in powor, One of 


j 


the repressive steps causing indignation in and outside Venezeula was the 
deportation of 23 nen to the mobile concentration camp known as El Dorado in 
isolated Venezuelan Guiana, La Esfera, El Grafico and La Religion, all news— 
papers with conservative tendencies, published reports of these activitics 

of the governnent, in spite of the close censorship of the press, The Roman 
Catholic paper Hl Grafico commented very unfavorably against sending political 
prisoners to Bl “Dorado. The paper stated that it is known that El Dorado was 
set up as a penal colony for the worst kind of crininals found guilty by the 
proper courts and-not for persons active in politics. The Departnent of the 
Interior explained in a communique that the persons sent to El Dorado were 
sent for civil crines, Among the crimes nentioned were the spreading of tacks 
on highways, the defacing of public buildings and clandestine activities in 
favor of the opposition. The authorities wanted to nake it appear that the 
deported persons were sent for other than political reasons, but the public 
apparently was not deceived. According to some observers, such a course of 
action reflects the weakness of the Military Junta's position, Anong those 
concentrated in Hl Dorado ere students, laborers end military nen, 


the Venezuelan political pendulun seems to be swinging back toward senter.. 
Andres Eloy Blanco, noted writer, returned to Caracas from Mexico City where 
he had lived since the government of Gallesos was overthrown. He was Chan 
cellor under Gallegos, Newspepers in Caracas also published word of tho 
return of General Vincente Perez Soto, governor of the rich state of Zulia 
during the dictatorship of Juan Vicente Gomez. The return of these two impor~ 
tant figures to Venezuelan cultural and political life allegedly has to do 
with the recent decree by the Military Junta concerning the restitution to 
their owners of properties confiscated at the end of the regimes of Gomez, 
Lopez Contreras, and Medina Angarita. Confiscatory powers were given to a 
special court created a short time after the last of these three ,administra- 
tions in 1945, when the president of Accion Democratica party, Romulo 
Betancourt, acted as President of Venezuela until Romulo Gallegos was clected 
by popular vote jin 1947. The total value of the properties confiscated is 
400 million bolivares or about $135 million, The confiscation of the property 
of distinguished public men, among whom figured former presidents and thoir 
heirs, as in the case of Gomez, was considered by public opinion as the first 
important step toward the elimination of public administration as an important 
source of personal wealth. Nevertheless, the confiscation was the cause of 
much controversy, since many were of the opinion that the accused should not 
have been tried by a special court but by the regular tribunals of the nation, 
Also, it was affirmed that the list of the allegedly guilty parties made by 
the revolutionery Junta did not include all the culprits and that not all 
included in the list were guilty, Generally,-however, the public was in 
favor of the confiscatory action, The propertics of former governnent 
officials consisted for the most part of farms, urban real estatco, banking and 
stock industries. Confiscated buildings were turned into public officc build. 
ings, schools, and medical dispensaries. Some were sold to private 
individuals, some of whom now hold importent government posts. The large 
estates were turned into immigrant colonies or egrarian communities, or were 
sold to private individuals. The Constitutional Assembiy in 1947 restored 
some of the confiscated property in order to rectify mistakes made in certain 
cases and at the sane tine to reinforce the decisions acainst those whose 
properties had been confiscated, The creation of a specin. court to handle 
confiscation had been fully approved by the army, Amcng those signing the 
decree at that time was Commander Carlos Deigado Chalbaud, as a member of the 
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revolutionary junta and secretary of defense, In the special court Captain 
Francisco Gutierrez represented the armed forces. Now, two years later, the 
decree ordering the return of confiscated properties was signed by Colonel 
Delgado Chalbaud, this time as president of the Military Junta. One section of 
the decree declares "the necessity of assuring the enforcing of principles and 
norms indispensable for constitutional life in Venezuela", 


The picture of health conditions in Venezuela is not as pleasant as that of 
the financial prosperity which the nation enjoyse According to a report fron 
the Secretary of Public Eealth, there are in Venezucla 400,000 cases of syphilis 
end 80,000 of tuberculosis. Since the population of the country is only | 
500,000, the incidence of these two diseases is very high. The Venezuclan 
Mecicel Association learned in its regular necting that losses because of 
diseases reach the grend total of $600 million annually, The governnent eppro- 
priates only $5C million for the public health program. An adequate hospital 
building program and proper medical treatnuent would require the expenditure of 
$1,140,000,000. Besides syphilis and tuberculosis, other sicknesses are very 
prevalent, such as tropical anenia, small pox end nalaria,. 


The Orinoco River, which empties into the Atlantic Ocean, will be connected 
with the Caribbean by a canal 270 niles long, according to an announcenent nade 
by the Minister of Public Works, Manuel 2. Egeha. Surveying for the project will 
teke three years and cost 6 million tolivares ($2 million), The building of the 
canal will require seven years and cost from 500 to 900 nillion bolivares, 

Water from several rivers will be utilized in the canal, which will run through 
2 rich section of the country end supply enough water to irrigate about 
1,440,000 acres. At the present only about 283,000 acres aro under irrigetion, 
Moreover, this navigeble canal will produce cnouzh clectric powcr to supply 75% 
of the nation’s presont consumption, The building of the canal has been given 
to the Venezuelan company "Riego." The director of this company is Juan 
Frencisco Stolk, who will secure the services of several Norweigien experts in 
canal building and water utilization. | 


University students in Caraces held a 2lehour strike in protest ageinst the 
expulsion of 16 University of Merida students who hed taken part in a public 
denonstration. Use of the National Guard at Merida University to put an end to 
the denonstration was given as another reason for the strike in Caracas, Diss 
patches from Merida stated that the students! parade was to celebrate the 
anniversary of tho revolution of 1945 which geve tho Accion Denocratica party 
control over the governnent. 


The rice harvest in the states of Cojedes and Portuguesa was finished with- 
out incident. The experimental effort to make this recion a rice-producing area 
of importance has been judged worth while and acreage next yeur will be expanded, 
Production estinates early in the nonth were 7,000 netric tons, a reduction of 
about 5,000 tons from prospects at plenting. The government had sufficient 
drying equipnent and was able to handle the grein without further loss. This 
nonth the government began collection of an export tax of 2 volfvares per 46 
kilozrens on washed coffee. The National Coffee Fund will get the tax and will 
use it for the improvement of the coffee industry. 
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COLUMBIA 


Political tension in Colonbia continued to remain at the same high pitch 
of the last months. The Colombian Congress for the last 90 days has given 
itself over almost exclusively to the presidential elections of November 27 of 
this year. The chief bone of contention between the Liberal and Conservative 
parties hes been the Electoral Reforn Law, which despite strong Conservative 
opposition was sanctioned by the Supreme Court and declared to be constitutional, 


This legal victory for the Liberals only intensified the armed outbreaks 
between oitisens throughout the entire nation. Hundreds have been killed in 
clashes which governnent police have been powerless to subdue because of the 
frequency and magnitude with which the partisan groups attack each other, To 
sove the peace, President Ospina Perez put forth an offer to form a coalition 
board composed of an equal nunber of Liberals and Conservatives which would 
govern the nation through the next four years in order to give the political 
situation a chance to becone normal. The Liberals were strongly agreeable to 
the situation in principle but would go along with the proposed solution only 
if the Congress were allowed to choose the menbers of the board. The "Peace 


Plan" was dropped. 


The Liberal party held an open convention on October 2, to announce forn- 
élly its program and election platform and to give the Liberal nominee a chance 
to ge his viewse It also served to confirm unanimously the nomination of 
Dario Echandia, whose main thesis was "that democracy must be restored." This 
was the third time Dario Echandia had been nominated presidential candidate, 
end he was believed to be the best man the party could have picked because: 

1) he is a moderate Liberal respected by all the varying degrees of Liberals and 
able to keep the party from splitting, as it did in the previous election, 
which it lost; 2) he is of a moderate-income family and has achieved his emi- 


nent public position through his own efforts. 


On October 12, pfa de la Raza, the Conservative party likewise held a con» 
vention to proclaim Hispanophile Laureano Gomez, the party's presidential 
candidate, as their unanimous choice. lLaureano Gomez has been the most powerful 
Conservative force in Colombia for the last 15 years, It is through his courage 
in the face of opposition, his energy and his cloquence that the Conservative 


party hopes to win, 


Despite the concern focused on the electoral issue, two other bills have 
been debated in Congress. One concerns the old demand of Jorge Gaitan to 
reorganize and nationalize the present police system. Resurrected by the 
Liberals, the bill has as its objective the abolition of .the military aspect of 
law enforcement in small towns. Also introduced by the Liberals was a bill to 


ban the broadcast of political propaganda by the government, 


President Ospina Perez appointed six staunch Conservatives to as many — 
vacant governorships. Labeling this action as "campaign politics" the Liberal 
press declared it to be in contradiction with the President's plans and pro- 
posals for peaceful settlement. Such accusations made by the controlled 
Newspapers of both parties may well be a major reason for the bloody and 
frequently fatal pre-election clashes. Front~line reporters say that the dele 
ligerents of both sides are vague as to what the stand of their party ise 
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Beceuse of the strong partiality of the press on each side, it is impossi~ 
ble to determine categorically who is responsitle for the 10,000 false 
identificetion cards discovered by a Bogota news reporter. It is feared that 
43,000 other "black narkct" registration cards have been distributed, and a 
careful wetch is being kept on the counting of registrants until the dcadlino of 


Novenber 7. 


While General Rafaol Sanchez Anaya visited in Washington, he was pronoted 
to Lt. General and elevated to Chief of Staff to replace the recently retired 
Gorman Ocampo, Three colonels were promoted to generals in the same presiden. 
tial proclanation, an action that demonstrates why the arny is no longer 
scorned es a career in Colombia. Fromotions, if a man is able and alert, are 
rapid, food is plentiful and well prepared, discipline is not so harsh, and, in 
general, the living conditions are better than what the majority of Columbians 


are accustomed to, 


The labor unions also rezistered displeasure over the political question, 
The powerful C, T. C,(Confederacion de Trabajaderos Colombianos) threatened a 
full scale general strike if the two partics did not come to some sort of agree. 
ment in order to stop the gang warfare among themselves, © 


In e final effort to bring peace, President Ospina Porez said he would 
declare a state of siezo, The Liberals replied that a free election wes impose 
sible under such conditions, and the President desisted from his plan. By the 
end of the month, Liberal and Conservative were still staring at each other, 
neither trusting the other, Fublic panic was hich and the banks were flooded 
with people demanding the withdrawal of their deposits. Observers declare that 
some sort of agreement must be reached or revolution will occur, The Liberals 
have the majority of votes, as evidenced by past clections, but the Conserve 
tives attribute this to freud. Conversely, if the Conservatives win, the 
Liberels will declare the elections fraudulent. Hence comes the danger of civil 


wor during the crucial month of November, 


Colombia and the U. S. were unable to agree on tariffs at the Annecy 
(France) Conference, and by mutual, friendly agreement terminated their trade 
pact of 1935. Apart from coffee, which will still enter duty free, all other 


articles will have to pay an import tax, 


Not everything in Colombia concerned the electoral question. The Bighth 
Trensportation Congress met in Bogota from October 19 to oh, Matters discussed 
included: 1) means to lower the cost end facilitate the importation of motor 
vehicles; 2) an agreement to be made with the Tropicel Oil Company to kcep it 
from raising the cost of petroleum products; 3) better upkeep of the highweys 
and expansion of the present highway network; 4) plans to mect the problens 
which will arise when the Meres Oil Concession expires in 1951; and 5) founding 
the Federecion Nacional de Transportes (Feneltren). The highway syston of 
Colombia has 17,000 kilometers end represcnts 500 million pesos of the national 


weelth, 


The administretion is elso preoccupied with the expiration of the Mares Oil 
Concession and has declared that joint U. S, and Colombian control will be 
established for the transition period and that meanwhile every offort will bo 
Made to train Colombians in the mechanics of tho petroleun industry and its 


adninistration, 


When President Trumen mede it public that the U. S. would support the 
control of atomic energy in any sphere outside the Soviet Union, Colonbia 
ennounced that its supposed deposits of uranium ore, because of a law decreed 
in 1919, ere under government ownership and only the government can exploit 
thom. At the monent, deposits in Antioquia and Choco are being studied, 


Twenty-four restaurant owners of Bogota egreed to raise the price of a cup 
of coffee from five to ten centavos, The tinto was perhaps the last thing that 
could be bought for five centavos and is indicative of the rising cost of living 


in Colombie. 


Vegoteble end aninal fats are a serious problem in Colombia. It is cheaper 
to import then, but with a deficit of 62,714,000 kilos, the governnent is trying 
to produce more and cut down this high import fisure. Accused of monopoly, the 
governnent retaliated with nationwide propaganda announcing that every Colombian 
would have all the fats end butter he needed. A larger quantity of imported 


fats is expected. 


Colombia is up to date on its international obligations, according to 
Arturo Salazar, Chief of Exchange, The nation has a good credit rating and 
with a solution of the political problem should have excellent economic develop~ 


ment in the future. 


An electronic coffee selector has been developed to aid coffee growers and 
distributors in Colombia. It separates the beans <«s to size, weight, and color 
end nay boost the price of Colombian coffee, because of the increased unifornity 


achieved, 


The regulation of potato growing is expected in Colombia. Because of the 
unsteble market for this very importent commodity, speculation is high, which 
hurts the grower end cheats the consumer. The government, always on the lookout 
for ea solution to the food problem, will probably support a federation of potato 
growers to take the crop out of speculation. 


The Tropical Oil Company has given its consent to supply 50% of the capital 
end technical aid for a new highway from Buenaventura to Cali. Construction 


will start soone 


ECUADCR 


The government sold 20,000 metric tons of rice to the Republic of the 
Philipptnes. This marked the major movement of the 1949 Ecuadorian rice crop. 
The sale to the Philippines was expected to bring approxinately $3 million into 
Ecuador and will alleviate somewhat the large 1949 dollar deficit, which by 
August 24, had reached more than $11 million. 


A commercial convention and payments of agreements was signed with Chile. 
Freedom from custom duties for fresh fruits moving between the two countries is 
provided. Other commodities specified as free of duty when entering Chile ares 
balsa wood, bamboo, tagua, kapok, peanuts, vegetable oil seeds, straw hats, and 
certain alkaloids, Chilcan commodities entering free of duty into Ecuador ares: 
Oats, malt, grains, copper sulfates, copper instrunents, nitretes, and other 
fertilizers. A similer agreenent was signed with Colombia. 


gs. 
: 


PACIFIC COAST REPUBLICS 
PERU 


A year has elapsed since General Manuel Oarfa and his Military Junta 
assumed the leadership of Peru, In a radio address on October 27, the first 
anniversary of the Arequipa Revolution, the General summed up the country's 
progress under the Juntae He emphasized that Peru is striding forward in an 
atmosphere of peace without any loss of constitutional liberties on the part of 
the people. After stating that the Arequipa Revolution had fulfilled its 
pronise to establish justice and to ish the Apristas who had dragged the 
country to the brink of chaos," Odria expressed the hope that the Apristas 
would come back into the fold as soon as they had been stripped of their 
Marxian and totalitarian doctrines, 


The Aprista leader, Victor Rail Haya de la Torre, will have to wait until 
June, 1950, before learning what is to become of him, Although Peru and 
Colonbia have finally subnitted their dispute on the rights of asylum to the 
International Court of Justice, the Court will not render a decision before 
sonetine in June, Colombia has asked the Court to decide whether under the 
existing agreements: 1) Colombia was competent to determine for itself whether 
Haya de la Torre's offense was one entitling hin to asylum; and 2) Peru was 
obliged to guarantee safe-conduct to the Apriste. This case marks the first 
tine that a Hispanic-Anmerican country has asked the Court to resolve a dispute, 


Peru's new electoral registration, originally scheduled to begin on 
October 1, has been postponed until November 15, because the National Electoral 
Board did not have tine to distribute the necessary forms or to choose compe- 
tent personnel to supervise the registration. 


A new Peruvian airline, ANDES (Acrovias Nacionales del §ur) has connected 
Lina and Iquitos with Caracas. Although only 700 niles separate the two 
Peruvian cities, the trip by water tekes a month to complete. Previous com 
munication between them has followed the roundabout route through the Panama 
Cenal, across the Caribbean, and up the Amazon. Ships making this voyage pass 
by La Guaira, the seaport of Caracas, but they rarely stop. In fact there has 
been almost no traffic between Venezuela and Peru, In the future the City of 
the Kings may become tho vacation spot for many Venezuclans. 


Peru as well eas Haiti has entered tho racc for tourist dollars. The 
"Great October Fair" opened in Lima on October 16, This is one of the first 
postwar international expositions in South America, The name October Fair is 
Misleading because the exposition will run until January 18, 1950, the 415th 
anniversary of the founding of Lima. One of the major attractions for the 
tourist is the fact that the Yankee dollar will go further in Peru than in 
almost any other country in the Western Hemisphere, 


Eduardo Espantose, the Peruvian consul in Seattle, Washington, is not 
going to leeve his post after all. Sr. Espantosa was one of the first people 
to feel Peru's dollar shortage. Two years ego the Feruvian (Bustamante) 
government had to discontinue the consul's salary, Conscientious Sr. Espantosa 
stayed on the job, continuing his duties without pay. He managed to support 
himself from his savings. In mid-October, when they were gone, he packed his 
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bags end prepared to end his 27 years of service in the United States. Just 
then a telegram arrived fron the Peruvian Embassy in Washington, The Odria 
governnent had appointed Sr. Espantosa as consul in Seattle-- this time with 
pay. Eduardo Espantosa unpacked his begs. 


CHILE 


The Minister of Finance, Jorge Alessandri, geve fair warning to the 
Budgetary Commission of the cabinet that Chile will shortly have to adopt a 
progren of austerity to avoid going bankrupt. In answer to the demands of the 
labor unions that the wages of government workers be augumented, Alessandri said 
that an increase would be impossible in view of the crucial financial status of 
the country, and that it would be necessary for ell Chileans to make sacrifices 
for the good of the nation. Alessandri blamed the disruption of the nornal 
state of finances upon the fall in the price of copper, which with nitrated 
constitutes the backbone of Chilean economy. He said that the National Treasury 
had suffered a $55 million loss as a result of this decline, 


Although the nation is threatened with an austerity program, the Finance © 
Ministcr stated that Chile would not fail to pay its external debts, as he con» 
sidered the country's finances to be dependent upon its international standing, 


In Washington it was announced that $2,750,000 had been added to an earlier 
October loan of $25 nillion by the Export-Import Bank to Chile for the develop- 
ment of iron and steel mills, and a program of vast industrial expansion, 
Relevant to this expansion, the Chile Copper Company has announced that a 20% 
increase in production at its Chuquicamata plant has been ordered, At the sane 
tine, the Department of Commerce stated that imports from Chile to the United 
States have increased fron a July total of $7,600,000 to an August sum of $12 
million, All of these increases in production and exportation, plus the loans 
from the Export-Import Bank, speak well for the national efforts of Chile and 
the confidence of foreign interests in the stability of its finances, 


The Executive Council of the Conservative party issued a declaration on 
October & stating that the Conservatives had supported the course teken by 
President Gonzalez Videla in the economic end sogial crises of the last several 
months, However, the Council declared that Gonzalez Videla had not been able to 
reduce the overwhelming national debt nor to overcome the other problems con 
fronting the country. Thus, in order to be politically honest and sincere, the 
withdrawal of its support was made known by the Conservative party with the 
indication that important suggestions for major reforms would be forthcoming 


soon, 


Good Neighborliness was exemplified with the arrival of Under-Secretary of 
State, Edward G, Miller, in Santiago, As personal omissary of President Truman, 
he issued an invitetion to President Gonzalez Videla to visit the United States. 
during the first part of the coming yoar. The Chilean President accepted and 
announced that he would make the trip during the month of March or April, Mores 
Over, he expressed a hope that President Truman would visit Chile in 1950 and 
was assured by Mr, Miller that he would be glad to do so during Gonzalez Videla's 


term of officee 
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BOLIVIA 


On October 12 a delegation was sent by acting President Manerto Urriola. 
goitia to the city of Chulumani, lying to the east of La Paz and at a lower 
altitude, to request that President Hertzog return to the capital and resume the 
duties of his office. [ertzog's answer was presented to Congress on October 21 
when he officially resigned fron the highest post in the land due to the illness 
which forced hin into temporary retirement from public life last May. On 
October 25 Manerto Urriolagoitia became President of Bolivia. 


This honor is woll deserved, for Urriolagoitia has proved to be a strong 
nen end hes won much populer support since last May, not only for himself, but 
also for his party the P,U.ReS. (Partido Union Republicana Socialista). The 
President is now forming a new cabinet composed of menbers of the Liberal party, 
Accion Denocratica Social, and his own P.U.R.S. The leftist P.I.R. (Partido de 
la Izquierda Revolucionaria) and the fascist M.N.R.e (Movimiento Nacional 
Revolucionario) are completely disorganized end have purposely been omitted fron 
this new group. They have not, as yet, been outlawed. However, the funds of 
their members on whom suspicion has been cast are frozen by the decrees of 
September 9 and October 6 It is also against the law for any one of those mem 
bers of the revolution to sell his personal belongings and thus obtain funds, 
Most of the leaders have fled to adjoining countries or have taken refuge in 
embassies, Many of the minor leaders and members are in jail awaiting action by 
the government. 


President Urriolagoitia's greatest concern, next to solidifying the govern. 
ment politically, is for the economy of the country. On October 5 a decree was 
issued stating that all foreign exchance (including diplomatic) must go through 
the Centrel Bank of Bolivia, This is in order to fisht the speculators who have 
forced the boliviano up from the free black market rate of 60 Bs. to the dollar 
two yeers ago to as high as 109 Bs. It is the speculetors who are in the main 
responsible for the current inflation. The official rete of 42.42 Bs. which is 
used for erticles of national importance, i.e. armaments, and the differential 
rate of 56,05 Bs. which is for articles not coming under this heading and yet 
not clessecd as luxury goods, have not changed. The rate of exchange for other 
purposes will be based on a supply and demand basis end thus will not at first 
drop considerably from their 100 Bs. to 105 Bs. exchange, 


In order to reduce irregular transactions in dollars, a stiff fine is to be 
levied. It will consist of the price of the transaction plus an amount double 
that price which is to be paid to the informer, Thus, if one were to buy $5,000 
unofficially and were caught, he would pay a $5,000 fine to the government while 
the informer would receive $10,000. This law will have a real attraction for 
greatly underpaid government employees who at last have a legal way of making 
money on the side and who will therefore sharpen their eyes and their imagina- 
tions, The most immediate consequence of this law is that importers can no 
longer use their own exchange to purchase general merchandise, non-luxuries and 
luxuries. They will have to work through a bank, so that the government nay 
keep e closer watch on the country's dollar expenditure, 


Econonically the country is approaching a crisis, for the monopoly which 
Bolivia had on the tin trade during the war years is repidly disappearing with 
the reopening of the Malayan mines. For the moment the income from tin is safe 


as it is based on the dollar, and agreements with other countries whose basis is 
the pound sterling force them to base prices for tin on the dollar by contract, 
Thus the recent devaluation of the pound does not have an immediate effect on 
Bolivie, but as prices on Malayan tin have already dropped 8 a pound, it is 
probeble that Bolivian tin prices will follow suit. HBighty-five percent of 
Bolivia's exports are mineral; and as tin nekes up the greater part of this per~ 
centece, it is otvious that Bolivia's income from exnorts will soon be 
drestically reduced. Of the other minerals, only wolfrem is showing an increase 
in exports for the second quarter of 1949, but this is still in amounts too 
smell to counteract the tin deficit. Bolivia is rapidly reaching the state where 
it can no longer depend on a metal economy, Tt needs to develop its other 
resources, primarily oil and agriculture, 


The agricultural area to the southeast and east of the Andes is relatively 
inaccessible as yet and must be joined to the mountainous civilized areas before 
it will be of importance, In line with this, the Export-Import Bank has loaned 
the covernnent $16 million for the completion of the Cochabanba-Santa Cruz highe 
way, with the provision that the contractor be an American firm, After the 
fiesco with the McGraw-Warren Company, Bolivia is cautiously investigating new 


bidders. 


It is of utmost importance that this road be built as soon as possible, for 
the reilways from Corunba, Brazil, which is joined to Sad Paulo, and Yacuiba (at 
the Argentine Border) are being built rapidly. Should they reach Santa Cruz 
before the rest of Bolivia is joined to it, Bolivia may lose valuable agricul- 
tural supplics that will flow cast and south instead of west, 


The government has had to appropriate $3,350,000 nore for the completion of 
the 3,000 barrel-a-day refinery in Sucre and the 5,000 barrel-a-day refinery in 
Cochabenbae Work on these is behind schedule becouse of the recent revolution, 


Whother Bolivia will bo able to make peaceebly the necessary transition 
: from e netal economy to one based on agriculture, cattle, and oil is difficult 

3 to say, The three activitics are underdeveloped and it will require a lot of 
tine and noney before they are of importance to the nation's economy. This 
transition from one type of economy to another is basic in the thinking of nost 
Bolivian leeders, but their enthusiasm must be temperod with reesonabdle caution. 


ARGENTINA 


The devaluation of the peso in Argentina has touched off a series of new 
develonnents, most of which are concerned with the urgent need to close the now 
notorious dollar gap. Having suspended all forcign cxchange after the British 
decision to devaluate the pound, Argentina took two weeks to think things ovor, 
then ennounced the now rates of exchange and allowod intornetional transactions 
to be resuncd. Fron the first it was obvious that the cheapening of the peso 
was to be understood as a bid for more trede with the dollar area, At this 

| point it is still doubtful whether or not the desired effect will be produced, 

: While the devaluation of the peso in relation to the dollar amounts to 46% in 

: sone categorios (9 pesos to the dollar instead of 4.87), this so-called "free 

nerket" rate applies only to tourists in Arzentina, payment of services, end to 
the trensfor of profits out of the country. For the importation end exportation 
of goods, the sliding scale cones into force, Thus, goods exported to the 
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United States, such as hides and wool, are in a category which calls for a 30%: 
reduction, while meat and cereals, traditional exports to the sterling area, fall 
in a category for which there is practically no reduction, When these new 
exchanze rates were announcod, there was interest on the part of American buyers 
who eyed the reductions with anticipation. The hitch camc when I.A.P.I. uncxe 
pectedly raised the price of hides 15%, thus offsetting somewhat the advantazes 
gained by the more favorable exchange rates. It also loft some would-be 
purchasers in the United States with a fecling little short of exasperation 
regarding the governmont-controlled Argentino market. The 46% reduction which 
epplics to tourists, etc., naturally seems to be a sincere effort on the part of 
Argentine to do business with the United Stetos, but on the other hand, 
Argentina scems to be reluctant to go all the way in roducing prices of such 
items as hides and wool to a competitive level, 


In the meantime, revaluation of Arzentina's sterling balances was being 
considered by the joint Anglo-Arzentine Commission, According to British 
sources, the United Kin«dom will not suffer any creat loss as a result of this 
revaluation, since the apparent exchange reserves reported in the Argentine 
Central Bank returns have included the L100 million advance made by Britain 
to Argentina under the Andes pact in payment for the subsequent imports fron 
Argentina. In that case, any favorable balance resulting from recent meat ship» 
ments fron Arzentina would be required to pay back the British advance, and 
since revaluation is to be based on the "net" position involved, Argentina will 
probably gain very little by it in this instance, 


There has been a great deal of discussion in the joint Anzlo-Argentine 
Commission regarding the prices of Argentine meat and British oil, the two 
commoditics which form the basis of tho present Ancloedrecntine pact. The price 
of Arsentine beef will be reenezotiated, since the stcrling—-peso rate has heen 
changed as a result of action by the British government, FBritain will possibly 
demand en extra 30% for oil, In this manner Britain will probably be able to 
resist the Arcentine request for higher meet prices. Some sort of compromise is 
to be expected on this matter, since the commodities involved are of vital 
importence to both countries. The British commercial minister in Buenos Aires 
has given blunt warning to the Argentine government about the failure to grant 
import pornits for British manufactured goods, He said that unless Argentina 
grants the necessary permits within the noxt few weolts, Britain night be obliged 
to reduce its purchases of Argentine foodstuffs. This is not considered likely; 
the Labor government can be expected to make every effort to avoid any increased 
austerity measures at the present tine. 


A one-year extension of the French-Argentine agreements signed recently 
provides for an exchange of commodities valued at l2 billion French francs each 
wey, Earlier, an agreement was reached with Peru to exchange wheet for oil, and 
Argentina has just announced that it will ship 25,000 tons of chilled beef to 
Peruse dArgentine technicians are considering problems involved in the instella. 
tion of cold storage equipment in Peru in order to set up ideal conditions for 
distribution there. Thenks to an importent pact recontly signed with Italy, 
Argentina will get an opportunity to unload some of its abundant reserves of 
wheat, with hopes also of treding quebracho extract, wool and canned neat for 
rolling stock, diesel generators and other much-needed light machinery. It 
appears that Argentina has difficulty working out agreements only with the 
United States and Great Britain, for other mutually beneficial pacts have been 
signed with Spain, Finland, Austria, end Trizonel Germany. Germany will send 
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chemical dyes and iron and steel mill products in exchange for meat and other 
foodstuffs. For Argentina this is a valuable source of dollars, In this 
respect it should be noted that the National Economic Council has decided to 
accelerete the payment of the U.S. commercial debt by increasing from 20% to 
30% the proportion of dollar earnings earmarked for thet purpose. 


Argentine news is always full of comments by President and Mrs. Peron, 
They do a great deal of public speaking and appear officially with constant 
regularity. Mrs, Peron spends much time in social wolfare work and gets abun- 
dant publicity for so doing. Both of them, because of what they call "social 
end economic reforms," have undoubtedly gained a great deal of favor with 
Argentine workers and the middle classes. On October 17 people were given an 
opportunity to show their appreciation to their leaders in ay official "Loyalty 
Day Celebration" commemorating the fourth anniversary of Peron's victorious 
return from prison. Approximately 100,000 gathered in the Plaza de Mayo to 
erect the President and hear him deliver from the balcony of Casa Rosada a long 
specch on his government's accomplishments. The speech was mostly for internal 
consumption. As usual, ho attacked the opposition from forcign nations and on 
this occasion awarded a decoration of loyalty to a newspaper reporter for having 
defended Peronism against deceitful propaganda from the foreign press, 


Altogether, 23 persons were singled out to receive the "Loyalty Medal" for 
achievements which are vaguely reminiscent of Mussolini's Italy. The decoration 
was accorded to people for such accomplishments as being the mother of 21 
children, having worked for 35 years for the same company, or having worked for 
14 years without being absente ,By way of showing his keen interest in the 
laboring classes, President Peron decreed on the following day that all workers 
should receive their regular pay for October 17, the day they spent celebrating 
end doing honor to the champion of their cause, 


Colonel Domingo A. Mercante has been busy getting publicity too. He has 
just completed a tour of the interior of the province of Buenos Aires. It is 
reported thet he was enthusiastically received. As governor of the province: 
of Buenos Aires, Colonel Mercante is in charge of a three-year plan of public 
works end general improvements. It includes plans for the erection of schools, 


hospitals, and workers! villages. 


Another army man, Major Generel Laureano Anaya, has just been elevated to 
the position of Commander in Chief of Argentina's armed forces. In what 
appears to be a move to unify the armed forces under one command, the Ministry 
of Defense has undergone certain changes whereby Generel Anaya now has euthor- 
ity over the ermy, the navy, end the air forces. Upon assuming his command, he 
struck a rether somber note whon he stated that "preparations for war will 
receive first priority," Of course, preparation for war is the first consider- 
ation of any national defense chief and his statement should not cause alarn. 
Relations with neighbors are as good as usual, if not better. Argentina has 
trade pacts with Uruguay, Paraguay, and Peru, and at present a series of meot- 
ings is being held with Chilean tourism executives in a mutually supported 


attempt to re-open the Andean tunnel to tourists. 


Since the first of the year when Argentine workers were granted rather 
substantial pay raises, labor unrest has been at @minimun. Now the cry for 
new contracts and more money is being heard again. Early in October the dock 
workers staged a 48-hour strike in favor of wage incroascs which would bring 
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their weekly earnings to 30 pesos. Later the National Cash Register Company 
employees staged a similar strike and there was general unrest in the government. 
controlled trensport companies. Oil compeny employees are requesting another 
round of wage boosts, and the’ government had to intervene in a strike for higher 
wages by the employees of private hospitals. When 250 workers of the meat plants 
in Rosario were dismissed, 100,000 workers in the meat industry of Buenos Aires 
sterted daily slow-down strikes lesting an hour and a half. Their protest was 
aimed at the Ministry of Lebor, and they requested a rcturn to the former system 
whereby dismissal could become effective only after approval by an arbitration 
commission composed of members of the union, government officials, and manage~ 
ment representatives. In the northern provinces of Jujuy, Tucuman, and Salta, 
over 90,000 workers of the sugar industry quit work in »rotest to the govern- 
ment offer of a mere 18% pey reise. By and large, labor, elthough restless, 

does not now seem to favor total stoppage walkouts. Ordinerily they seem to 
content themselves with carrying out a slow-down strike which permits them to 
voice their protests, while at the same time allowing them to earn a daily wage, 


In recent months the police have been exerting increasing pressure on the 
Communists, especially since the new constitution came into effect. It provides 
legal grounds for arresting them as a subversive element directed from abroad, 
Although many jommunists have been arrested, the party has not yet been declared 
illegal. Peron's new law restricting political parties is now up for signature, 
It gives authorization for the government to dissolve any party whose propaganda 
affects social peace. The most recent case is that of five members of the 
Argentine-Slavic Union, apparently a Communist-front organization. They will 
be deported as "pernicious foreigners." More than 200 Communists were arrested 
as they met in the Ruso-Argentine Culturel Institute, and there are indications 
that the Communist leaders in the labor unions are being "persecuted." La Hora, 
Commnist party daily, recently carried an article in which the Peronista regime 
was attacked for attempting to form a totalitarian corporete state under the 
nane of "democracy." This is considered the Communists’ strongest attack on 
President Peron since he cane to power in 1944, , rhe Communists form part of the 
so-called "Union Democratica" which opposed Peron in the elections he won by a 
large najority. Nevertheless, since Peron's victory, Communist opposition has 
not been as strong as that of the other opposition partics, and in some cases 
they have supported the administration. The Communists are the only opposition 
party who publish a paper at the present time. They do not constitute a large 
force as fer as the elections are concerned, but it is said that they are well 
organized. The party has fewer than 100,000 members and they have been legally 


recognized since 1945, 


URUGUAY 


The news from Uruguay emphasizes the generally peaceful condition of that 
small country. At the first of the month Uruguay appeared to have good control 
of its economic system. There was a feeling that the country could afford to 
ignore the devaluation of the English pound as far as most of its export com 
modities were concerned, and there seemed to be several good reasons for not 
devaluating. There is no accumulated foreign trade debt. Moreover, the 
country's exports and imports are kept in balance by a control board, so that 
the currency is relatively stable. 
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Despite these facts, howover, the conception chanzed and a form of devalua- 
tion took place. When Argentina lowered its monctary unit, Uruguay decided on a 
perallel course of action, although it did not cerry it out to the seme extent. 
Neither country tolerated a blanket devaluation of the peso on the free market, 
but Uruguay set up e more flexible movable scale of exchange rates, especially 
arranged to cover the products exported by both Argentina and Uruguay. The 
commoditics subject to reedjustment of the exchange rate include oils, hides, 
skins, and cattle by-products, which have been reised from a previous basic 
exchange rete of 1.75 pesos to the dollar; and such irreguler exports as wool 
yarn end tanned hides, which heve been raised from various lower rates to 2.35 
pesos to the dollar. 


Off and on for the last several months sugar and potetoes have been scarce 
in Montevideo. The scarcity of suger has been ceused by ean intense demand on the 
English refineries which has made the product more expensive and harder to 
obtain. The potato shortage is partly a result of various delays in the arrival 
of poteto-laden boats, but more important has been the sudden increase in the 
amount of potetoes purchased by the Uruguayan people the last few months. The 
sugar crisis will probably have to be met by purchases from the dollar area, 
although Uruguay wants to avoid spending dollars and will try to barter first, 
Increased quantities of potatoes will need to bo imported. 


A decree similer to the Taft-Hartley labor law in the U.S. has been bdother- 
ing Uruguayan workers, especially the union laborers, because it requires them 
to show their union books to the government if called upon to do so. Not long 
ago they threetened to strike if the law was not annulled, President Batlle 
Berres, when feced by a labor union delegation, agrecd that the situation was 
unfortunatc, but it was obvious thet he did not want to act with the 1950 
election so neer. The workers went on a 24-hour protest strike which affected 
the whole population of the city, including hospitals, sanitariums, and many 
vital public fecilities such as the local gas supply. The Union General de 
Trebajadores (U.G.T.) announced a protest strike for October 28, but President 
Batlle Berres forestelled it by calling in his cabinct and annulling the offen- 


sive decree, 


A senator of the Partido Blanco Independiente recently charged the National 
Immigration Institute with having nothing to show for the time and money it has 
spent, and claimed thet it had not encoureged immigration or colonization of 
underpopuleted lands. The senator pointed out that the present foreign element 
in Uruguay barely equals 15% of the population. The most significant fact 
brought out in the investigation was the comparison of the present 2,300,000 
inhabitants of the country, with the estimated 10 millions which Uruguay could 
comfortebly support. Uruguay appears to be in fact a country of emigration, 
because of the attraction of better economic prospects in Argentina and southern 


Brazil, 


It has been suggested that Urueuay might profit in the long run by substi- 
tuting wheat for meet as its most important export commodity. This hardly seems 
likely, however, since the country is well suited to beef grezing. In fact, 
this year there has been a remarkable increese in meat export, as a result of the 
sudden recovery in cettle stocks from the drought of 1943, and the border inspec- 
tions begun by the army in February which halted cattle smuggling into Brezile 
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PARAGUAY 


Paraguay is still in a state of unrest. Since the end of the civil war in 
1947, the country has been suffering from the consequences of the various 
attempts of anti-democratic forces to control the government. These forces have 
been aided by the army. The present President, Federico Chavez, was in office 
only three woeks and three days when he declared martial law in Paraguay. In. 
creasing subversive activities seemed to indicate that an attempt was going to 
be made to reestablish a regime of despotism and terrorisn. It is possible that 
nartial law was proclaimed in order to stamp out or at leest weaken a revolution~ 


ary plot which hes not been made public. 


Recently the United States gave recognition to the Chavez regime. It was 
hoped that now generel elections might be called in accordance with the 
Paraguayan Constitution which stipulates that a provisional president mst call 
elections within 60 days of his inauguration, In view of the current struggle 
for control in Paraguay it is easy to believe the runors from Buenos Aires that 
Chavez is having a difficult tine maintaining his position as president, 


On October 16, after a silence of three weeks, the Minister of Econonic 


Welfare announced that the Argentine and Paraguayan delegates working on an 
economic and commercial treaty between the two countries had reached an agree. 


nent. 


BRAZIL 


The economic prospects of Brazil appeared rosier this month than they have 
for a long time. Production levels in all fields are up and business is booning. 
As yet there is little sign of recession, although living costs in Sao Paulo are 


slightly down, New plants are being opened as industry expands. The situation 
concerning the payment of overdue drafts in the U. S. continues to be good, 
while complete freedom from foreign debt has been forecast by 1969. U. S. in- 
vestments are prosperous and expanding. The decline in coffee production 
presents a scrious problem to Brazil's long-range econony, but the big junp in 
coffee prices promises at the nonent to increase the flow of badly needed 


dollars into the country. 


According to the Brazilian Government Trede Bureau, a statistical analysis 
of business in Brazil during the first half of 1949 reported that heavy industry 
in June, 1949, was at a production level of 166.3 as against 151.4 in June, 
1948, with 100 representing 1946, Production of electrical power was also up, 
and even the textile industry, which because of tightened foreign markets has 
been below the 1946 level, showed improvement over last year. Employment in 


industry was at a higher level than at any time since 1946, although a slight 
decline was registered from March to May, with the May index oaene area a 
n Sao 


sale prices wore slightly down, but retail prices remaincd high. 

the cost of living index, after rising steadily for the first five months of the 
year, begen to decline, and by August had roached 354.1, falling from a May high 
of 365.2. Generally speaking, Brazil does not appear to have felt the effects 


of world deflation as yet. 


With steel production at a record high, Brazil hopes soon to be able to 
supply all of its own needs for high grade steels. It is already producing 
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enough railroad car wheels to take care of the domestic market, and consequens- 
ly this item hes been renoved fron the inport list. A new plant, the Itabira 
Special Stccl Company, or "Acesita," recently began production of high-carbon 
and alloy steels, using ore from the rich Itabira mines in Minas Gerais, 


Three now fertilizer plants will go into operation soon after the first 
of the yeare Two are located at Belo Horizonte, capital of Minas Gereis, end 
the other is neer Arexa in the western part of the state. All will use apatite 
(a calciun phospate-~flouride) from the draxa region. These new plants, together 
with others projected or already in operation in other parts of Brazil, are 
expected to save considerable amounts for Brazilian farmers, since they will be 
able to sell fertilizer at about 14 a 1bd., while the imported product costs 3f. 
The full utilization of its fertilizer deposits is one of the major points in 
Brazil's program for economic development, and special tax exemptions and other 
inducements have been offered in this field to attract both foreign and domestic 


capital. 


Two new cement factories are being plenned to utilize some newly—found 
limestone deposits in the state of Rio de Janciro. The cigarette industry is 
in the midst of the biggest boom in its history. The factories, most of which 
are located in the Federal District or S#o Paulo, aro working in 24-hour shifts 
to meet the increasing domand, and new capital investments in this field are 


flowing in, 


The Brazilian Treasury delegete in New York, Dr. Mario da Camara, announced 
early in October that in the past five years Brazil hes paid off 42% of its 
doller loans, Pound sterling indebtedness has been reduced considerably, and 
Dr. da Camara believes that if the present rete of repayment continues, Brazil 
will be free of all major foreign debts by 1969. 


Brazil world exports during the first five months of 1949 declined in both 
tonnage end value, the drop being particulerly noticcable in shipments to sterl- 
ing areas, In the case of the United States, the volume of Brazilian exports 
has been declining for the past two years, although until recently the drop has 
been offset by high prices. July and August brought a fall in value, but the 
recent increase in the price of coffee is expected to make up for this loss, 
Despite the fact that Brazilian indebtedness to the United States rose in 
September to $116,900,000, which is the highest it has been since May, 1947, 
much of this amount was the result of administrative procedures and thus it 
does not represent a deterioration of the dollar position. 


It is felt in Brazil that the foreign trade situation will improve as soon 
as the connercial debts owed to hard currency countries such as the United 
States, Svitzerlend, and Portugal, are liquidated, In New York, Claude W, 
Courand, commercial attache to the U.S, Embassy in Rio, declared that with the 
maintenance of present financial policies he believed there was good reason for 
optimism concerning trade between the U.S. and Brazil. General Anapio Gones, 
who has been for a long time the director of the Drazilien Council for Foreign 
Trade and just recently received an appointment to the important position of 
director of the export-inport department of the Bank of Srazil, is confident 
that the delinquent balance will be paid off very soon without the aid of 
foreign loanse This means of course that the present system of inport controls 
will have to continue in effect for some tine. At the end of September the 
original control law of May, 1948, which had been extended for 90 days fron its 
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date of expiration on June 30, lapsed. On October 5 the Srazilian Congress 
agein voted to extend the law, with a few changes, this tine for at least two 
years. Tho controls are expected to protect growing Brazilian industries, as 
well as to neke more dollars available for the paynent of overdue drafts, 


In addition to improving the trade situation, liquidation of delinquent 
drefts is expected to aid in the attraction of long tern, constructive foreign 
investnents, With this in nind, the Foroign Trade Council under Gones! direc | 
tion is analysing Brazilian economic conditions in order to determine a general 
economic policy, In this work, close attention is being paid to the recommendae 
tions of the Brazil-U.S, Joint Technical Commission. As for foreign investments, 
the Council is preparing a bill designed to bring the country's legislation in 
this field up to date, The new legislation would especially favor investment in 
basic fields of the national economy such es power, fertilizers, farm machinery, 
and the like, In the past, foreign capital hes tended to shun these fields in 
preference to enterprises offering high, fast returns, which has resulted in a 
drain on foreign exchange without helping toward the solution of Brazil's major 
economic problems. At present, the chief U.S. investment in Brazil, that of the 
American and Foreign Power Company, is unable to intorest cither Brazilian or 
North American investors in buying low-interest securities, and is consequently 
seeking a $20 million loan from tho Bank of Brazil to pay for much-needed 
expansion of facilities. 


Brazilian laws and the Constitution of 1946 are already fairly liberal in 
regard to foreign investments, the notable exception being the matter of oil 
exploitation, Doth the federal and the state governments offer assistance to 
new enterprises, <A major means of stimulating industrial investments is thrcugh 
tax exomptions which are frequently extended up to five years. 


In October a four-man mission from the U.S.-financed International Bank for 
Reconstruction and Development arrived in Brazil to survey the situation in 
regard to loans for development projects. The missions, whose purpose is solely 
investigation, will spend four to six weeks studying various projects in order 
to determine the amount of additional external debt Brazil can assume within the 
next few years. It plans to visit S& Paulo, Minas Goreis, and the "tropical 


TVA" of the S& Francisco Valley. 


4n item of major interest this month, not only to Brazilian economy but to 
the American pocketbook as well, was the jump in the price of coffee which has 
resulted from the forecasts of a small coffee crop. This year a shortage of 2 
million bags is expected, with the figure boing placed at 4 million for the next 
year, Estimates of the available supply through next June total 16 million bags. 
Predictions for the present crop run as high as 14 million bags, but sone 
authorities foreseo a low of 10 million. S&o Paulo, which suffered from a lack 
of rains during the flowering sceson, may produce only 4 million out of a normal 
8 million bag harvest. 


A greet number of stories regarding the present coffee scarcity are being 
circulated, One source believes that Brazilian speculators are deliberately 
withholding supplies from the market in order to force the price up. Others 
maintain thet, regardless of any alleged speculation, the cost was bound to rise 
because of growing demand and declining production. Since the 1930's, Brazil 
has declined from a peek production of 30 million bags per year to barely half 
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that amounte The old coffee lands in southern Minas Gerais and Sao Paulo are 
wearing out, and over-age trees there have been replaced with other crops, such 
as cotton, New plantings in northern Parana, and to a lesser extent in southern 
Goiaz, have offset the loss only slightly so far. This yoar tho coffee borer 
and adverse woather combined to limit production still further, 


Hope of avoiding the prospect of $1 a pound coffee in the United States is 
in the offing, however, as a result of the devaluation of the British pound 
sterling, Coffee will become so high on the European market, that the conse- 
quent curtailment of sales there should release from 1,500,000 to 2 million bags 
for U.S. consumption, Brazilians, who so dearly love their "cafezinho," or 
demitasse, are also feeling the pinch as coffee prices rise within Brazil, The 
problem of declining coffee production is a serious ones; and although some steps 
have been taken, it is yet to be solved, 


"Botter perspectives" for the future of cotton markets were forecast 
recently when a U.S. cotton firm, the Anderson and Clayton Company, bought up a 
large tract of land in Mato Grosso for the establishment of new cotton planta 
tions, Machinery and equipment are being imported from the United States to 
provide for the complete mechanization of cotton farming in the new areas. 


Prospects for an increase in the export of Brazilian tca improved with the 
completion of negotiations for the purchase of several thousand pounds of tea by 
an American company. The tea will be shipped to the United States packed in 
standard 50 lbe boxes. S& Paulo tea producers consider tho sale especially 
significant because it is the first direct sele of its kind to a firm in the 
United States. Heretofore, Argentine, British, and other purchasers of Brazilian 
tea have bought it in bulk, then represented it in their home markets as grown in 
the Orient. With this sale to the U.S., however, Brazil will receive recognition 
for its own product. With China practically out of the market as a result of 
present conditions in the Far East, and India and Ceylon no longer directly under 
British control, Brazilian toa growers believe that the time is ripe for the 
development of tea-cultivation in Brazil to help meet the increasing demand on 


the world market, 


According to various reports from Rio, rice, an important staple in the 
Brazilian diet, may soon be at a premium or even disappear from Federal District 
markets. One source maintains that the reason is that better prices can be 
obtained in the states of Minas Gerais, S& Paulo, and Rio de Janeiro, either 
through outright flouting of price control or lax enforcement of price ceilings. 
Thus most of the production is being sold in those areas and the Federal 
District is left with insufficient stocks. It is reported that the government 


is considering a ban on the export of rice. 


Some relief for the problem of a shortage of agricultural workers appeared 
in sight as plans got under way to increase the flow of immigrant labor fron 
Italy to Brazil, A proposed Italo-Brazilian agreement was recently handed 
President Eurico Dutra by the Minister of Foreign Affairs Raul Fernandes. It 
would provide for increased immigration as well es the thawing of Italian assets 
frozen in Brazil during the war. These frozen assets have constituted one of 
the major barriors to an increase in Itelian emigration to Brezil. Until the 
Brazilian government would agree to release then, the Itelian government has 
been holding back its approval of any large-scale enigration program. The pro- 
posal would establish an Italian Colonization and Immigration Corporation, with 
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an initial capital of 300 million cruzeiros, to handle the novenent of settlers 
to Brazil, The total number of immigrants to be handled by the corporation was 
not announcec,, but it is known that some 400,000 Italians have been ready and 
waiting for permission to go to Brazil. Under the provision for the release of 
Italian assets seized by Brazil, seven steamships, several insurance companics, 
real estate holdings in Rio de Janeiro and Sao Paulo, and other properties would 
be returned to Italian owners, This development will presumably affect the 
Faculty of Philosophy of the University Brazil, which now occupies the former 


Casa d'Italia, 


The Brezilian political scene during the month of October was marked by 
alternate periods of intereparty strife followed by attempts to achieve a work 
ing cOalition to oppose the threat of an Adhomar-Gotulio combination in the 
coming presidential race. At the end of the month, the forces of discord seemed 
to be dominating the situation, For some time the heads of the Social Democratic 
party (P.S.D.), the Republican party (P.R.), and the National Democratic party 
(U.D.N.) have been trying to establish an effective coalition to oppose the 
candidacy of Adhemar de Barros, For a short while, a triumvirate was maintained 
which hoped to throw the unified weight of its various factions behind a presi- 
dential candidate acceptable to all three parties. Early in the month the P.S,.D, 
presented a list of five possible candidates, which included the names of Nereu 
Ramos, Agamenon Magalhaes, Pinto Aleizxo, Walter Jobim, and Carlos Luz, dAppar- 
ently none was acceptable to all, The only result of the attempt at union so 
far has been a series of upeand—-down meetings, accompanied by the usual long~ 
winded and meaningless oratory, which at the end of the month finally terminated 
in the rupture of all proceedings, It is said that the verious leaders of the 
intereparty coalition did not enter negotiations with the sincore intent of try. 
ing to reach a practical settlement. Each came only with the idea of securing 
the nomination of a candidate previously selected by his party. Perhaps the 
nost importent factor in the breakdown of the coalition effort, however, is the 
belief that not even a combination of the voting strength of the three major 
parties would be sufficient to defeat an Adhenar-Vargas union. 


A proposal to erect ai million cruzeiro monument to Brazil's "colored 
nannies" (nées-pretas) was ridiculed as denagogic fantasy by the leftist Rio 
paper Jornal de Debates. Citing a speech delivered by Spiritualist Deputy 
Canpos Vergal, the Jornal urged that the money be spent instead on social wel- 
fare and health services for the millions of sickly and neglected colored wonen 


of Brazil, 


| 
? 
| 


